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SUPPLEMENT TO FIRST REPORT OF THE UAL CORPORATION FEE REVIEW

COMMITTEE WITH RESPECT TO THE FIRST INTERIM FEE APPLICATIONS

The UAL Corporation Fee Review Committee (the “Fee Review Committee™) established
in the above-captioned cases of UAL Corporation and certain of its subsidiaries and affiliates,
debtors and debtors-in-possession (collectively, the “Debtors™), hereby submits this supplement (the
“Fee Report Supplement™) to its previously filed report (the “Fee Report”™) with respect to the first
interim fee applications filed by certain professionals retained in these cases (the “Profcssionals™)
covering the time period December 9, 2002 to March 31, 2003 (collectively, the “First Interim Fee
Applications”).

BACKGROUND

1. The Fee Review Committee, formed to monitor fees requested by the Professionals,
seeks to mamtain a reasonable level of professional fecs given the complexity and size of these
Chapter 11 cases and the needs of each Professional’s clients. The Fee Review Committee believes
that the procedures adopied by the Court in these cases along with the billing guidelines followed
by the Fee Review Commliee provide an efficient and economical method for the review and

allowance of compensation and reimmbursement of Professionals.



2. There are three voting members of the Fee Review Comimittee: (1) Ira Bodenstein, the

United States Trustee for the Northern District of Hlinois (the “U.S. Trustee™); (i) Marian Durkin,
the Debtors’ representative; and (iii) Michael O'Neil, the Unsecured Creditors® Committee
representative. The Fee Review Commitiee has met at least six times between February 19, 2003
and July 2, 2003. At these meetings, the Fec Review Committee developed billing guidelines to
assist the Committee in reviewing compensation and expensc reimbursement requests. On June 17,
2003, the Committee unanimously adopted the First Amended Fec Review Committee Billing
Guidelines (the “Billing Guidelines™),

THE FiRST INTERIM FEE APPLICATIONS

3. The Fee Review Committee reviewed the First Interim Fee Applications submitted
by the Professionals, Specifically, the members of the Fee Review Committee reviewed the First
Interim Fee Applications, and, wherc appropriate, requested further information from the
Professionals about certain identified issues. In addition, at the request of the U.S. Trustee,
Professionals who seek compensation based on services charged on an hourly basis submitted to the
1.8, Trustee electronic files containing such Professionals’ time tickets so that the U.S. Trustee
could review and analyze such files in order to identify certain issues as set forth in the Billing
(Guidelines. The Fee Review Comumittee filed the Fee Report on July 14, 2003.

4, As more fully set forth in the Fee Report, the Fee Review Committee voted and
recommended to this Court that the payment of fces and reimbursement of expenses as requested by
the Professionals in the First Interim Fee Applications be allowed in the following amounts, subject

to this Court’s approval:
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¥ The Fee Review Committee may be able to resolve certain disputed requests with some of the Professionals
prior to the hearing on July 18, 2003. If that happens, the Fee Review Committee will advise the Court at
the hearing.

4 Finn teok an mmitial reduction in Fees totaling $67,661.00 from the First Fee Application, Also, the
voluntary reducticn in expenses includes $37,377.45 in pre-petition expenses billed in March 2003,

¥ Firm toolk an initial 10% reduction in fees from the Firat Fee Application.

v Ibid.

=4 Firm submitted electronic fee applications 1o the U S, Trustee late and the Fee Review Committee has not

had an opportunity to review receipts that were requested from the Firm.




3. The amounts listed in the column bearing the heading “Remaining Fee Review

Committce Objections” represent requested fee and expense reductions which the Professionals, at
least initially, declined to accept. In footnote 1 of the Fee Report, the Feé Review Committee
indicated that it might be able to resolve some of those disputed requests prior to the hearing on July
18, 2003 and would advise the Court accordingly.

6. After further discussion with the Professionals, the Fee Review Committee
supplements the Fee Report as follows:

a. Kirkland & Ellis will waive retmbursement of $4,071.96 (or all) of the remaining disputed
expenses and will ask the Court to reserve ruling on the remaining fee objections.

b. KPMG, LLP will waive reimbursement of $3,579.00 {or all) of the remaining disputed
expenses.

¢. Huron Consulting Group, LLC will waive reimbursement of $9,779.21 (or all) of the
remaining disputed cxpenses.

d. Vedder, Price, Kaufinan & Kammbholz will waive reimbursement of $3,307.00 of the
remaining disputed expenses. The Fee Review Committee has reduced the amount of

expenses in dispute by $248.28, leaving $3,461.98 in dispute.

e. Paul Hastings, Janofsky & Walker will waive rcimbursement of $6,550.50 (or all) of the
remaining disputed fees.

f. The Fce Review Committee withdraws its objection to Wilmer, Cutler & Pickering’s
request for $361.57 in expenses.
The rest of the fee and expense amounts listed under “Remaining Fee Review Committec
Objections™ remaim unresolved.
7. The Fee Review Cominittee hereby adopts and incorporates the changes described

above into its Fee Report.
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