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IN THE UNITED STATES BANKRUPTCY COURT “Mrep Sr,qu‘}; Epn

FOR THE NORTHERN DISTRICT OF ILLINOIS  "PRHry DIsTaye RuPTCY )
EASTERN DIVISION Al oL s
8 200
KENngy
X Pg ﬁﬁ Rdngy
In re: Case No. 02-B02474 & RE@ " K : L,
KMART CORPORATION, et al. (Jointly Administered) 8
Chapter 11

Judge Susan Pierson Sondcrby
Debtors,
X

FINAL APPLICATION OF ERNST & YOUNG CORPORATE FINANCE LLC AS
FINANCIAL ADVISORS TO THE DEBTORS FOR ALLOWANCE OF
COMPENSATION FOR SERVICES RENDERED AND
REIMBURSEMENT OF EXPENSES FOR THE PERIOD FROM
FEBRUARY 18, 2002 THROUGH JUNE 30, 2002
STATE OF ILLINOIS)

COUNTY OF COOK)

Ernst & Young Corporate Finance LLC (“EYCF” or the “Applicant™), financial advisor to Kimart
Corporation, et. al,, (the “Debtors”), hereby makes its application (the “Application™) for
allowance of compensation for services rendered of $1,112,551 and reimbursemcnt of related
expenses of $110,388 for the period from February 18, 2002 through June 30, 2002 (the
“Compcnsation Period™). Below is a summary of the Applicant’s hours, fees and expenscs

encompassed n this Application;

Applied For
Application Period Hours Fecs Expenses
February 2002 296.8 127,215 $7.686
March 2002 1.457.1 577,149 54,969
April 2002 084.7 389,943 47,276
May 2002 534 14,491 457
June 2002 11.9 3,753

Total 2,803.9  $1,112,551 $110,388




As a result of EYCF’s notice of termination as the Debtor’s financial advisor on Junc 7, 2002,
this request is the Applicant’s final application to the Court for compensation and reimbursement
of cxpenses. This Application includes the fees and expenses of certain Ernst & Young LLP
personnel pursuant o the terms of a subcontract cntered into with the Applicant as provided for

in thc Applicant’s rcteation papers. In support of this Application, EYCF respectfully represents

as follows:
BACKGROUND
General
1. On January 22, 2002 (the “Petition Date™), the Debtors commenced their

reorganization case by filing a voluntary petition for relicf under Chapter 11 of the Bankruptey
Code, 11 U.S.C. §§ 101-1330 (the “Bankruptcy Code™).

2. The Debtors are continuing in possession of their properties and are operating and
managing their business as Debtors in Possession, pursnant to scctions 1107 and 1108 of the
Bankruptcy Code.

3. The Court has jurisdiction over this matter pursuant to 28 U1.S.C. §§ 157 and
1334. This is a core proceeding pursuant to 28 U.S.C. § 157(b}(2).

EYCF’s Retention

4. On Fcbruary 22, 2002, the Debtors filed their Application for an Order
anthorizing them to retain and employ EYCF as Financial Advisors, effective February 18, 2002,
The Court, having determined that the legal and factual bases set forth in the Retention
Application established just cause for the relief, approved the Retention Application on March 6,

2002,



5. Under the Retention Application, EYCF would be compensated on an houtly
basis, as detailed and approved therein. The nature of this fee arrangement is consistent with the
current practices of EYCF for financial advisory services provided to Debtors in other
bankruptey matters.

6. Pursuant to the terms of a subcontract entered into with the Applicant as provided
for in thc Applicant’s retention papers, fees and expenses of certain Emst & Young LLP
personnel are included in the Application. EYCF has not shared or agreed to share any of its
compensation with any other person, other than as permilled under Scction 504 of the
Bankruptey Code.

7. On April 22, 2002, EYCF notified the Dcbtors of their intent to transition their
responsibilitics as the Debtors’ financial advisor to others (See Exhibit E for copy of letter sent
April 22, 2002). On June 7, 2002, EYCF submitted to the Debtors an official notice of
termination as the Debtors’ financial advisor (See Exhibit F for copy of letter sent June 7, 2002).
As a result, this request is the Applicant’s final apphication to the Court for compensation and

reimbursement of cxpenscs.

RELIEF REQUESTED AND REASONS THEREFOR

Summary of Relief Requested

8. EYCF makes this Application pursuant to the following: (a) sections 330(a) and
331 of the Bankruptcy Code, (b) Rule 2016 of the Federal Rulcs of Bankruptcy Procedure (the
“Bankruptcy Rules™), (¢) the Administrative Order Pursuant to 11 U.S.C. §§ 105(a) and 331
Establishing Procedures for Interim Compensation and Recimbursement of Expenses of
Prolessionals, entered by this Court on January 22, 2002 (the “Administrative Order”), (d) the

applicable provisions of the Guidelines for Applications for Compensation and Reimbursement



of Expenses of Professionals adopted by the Office of the United States Trustec (the
“Guidelines™), and (¢) the loeal rules of this Court (the “Local Rules™).
9. EYCF hereby seeks allowance of compensation and reimbursement of expenses
for the Compensation Period as follows:
(a} Total compensation of $1,112,551 for the period February 18,
2002 through hune 30, 2002. . A summary of hours incurred by each professional is
included as Exhibit A and incorporated herein by reference. Additionally, a summary of
the total hours incurred for each biliing category and the related time detajl are attached
hereto as Exhibits B and C, and incorporated herein by reference.
(b)  Reimbursement of actual and necessary expenses of $110,388
incurred in connection with EYCE’s services. A summary and detailed itemization of
expenses is attached hereto as Exhibit D and incorporated herein by reference.

Payments to EVCF

10. EYCF does not hoid any retainer with respect to this Chapter 11 case.

11. During the ninety days immediately preceding the Potition Date, the Debtors paid
fees totaling $107,421 to Emst & Young LLP. Duyring that same period, the Debtors made no
payments lo EYCF.

12, Pursuant to the Administrative Order entered in this case, EYCF received
31,094,808, comprising 90% of the hours meurred and 100% of out of pocket expenses for the
peniod February 18, 2002 to April 30, 2002. EYCF has not reccived any payments for its May or
Tune fees and expenscs. EYCF is requesting payment of $128,132 consisting of $18,701 in fees
and expenses for May and June and holdback of $109,431 in fees for the period February 18,

2002 to April 30, 2002.



SUMMARY OF UNPAID FEES AND EXPENSES INCLUDING HOLDBACK
FOR THE PERIOD FEBRUARY 18, 2002 THROUGEL JUNE 30, 2002

FEES EXPENSES  AMOUNT

BILI, PERIOD HOURS FEFS EXPENSES COLLECTED COLLECTED DUE___
Z/18/02 - 2/28/02 2968 & 127,215 % 76080 5 114493 % 7686 % 12,722
3/1/02- 3/31/02 1,457.1 577,149 54,969 519,434 54,969 57,715
411/02 - 4/30/02 9847 389,043 47276 350,949 47,276 38,994
51402 - 5/31/02 534 14,491 457 - - 14,948
6/1/02 - 6/30/02 11.9 3,753 . - - 3,753

28039 '§ 11123531 § 110388 S5  9R4876 § 109931 § 128,132

SERVICES RENDERED BY EYCF

13.  As described in the attached Exhibits B and C, EYCF professionals and client
scrvice associates billed their time to distinct subject matter categories. The followmg 15 a
summary of the significant activities (generally greater than 15 hours) that were performed by
EYCF professionals dunng the Compensation Period, orgamzed by project codc description

(“PCD™).

PCD 1 — Planning, Supervigion, Administration and Review

The Applicant pro-actively managed its personnel in accordance with professional siandards and
thereby incurred time to coordinate the activities of its professionals in an efficient and cost
cffective manner. Such activities included periodic teleconferenccs and mectings related to
activities and the status of developed work plans and projects, communications regarding
meetings, teleconfercnees with the Debtors’ management, outside professionals and key
constitucnts, and other sharing of pertinent information across professionals. In addition, due to
the significant volume of filings and related data, the Applicant has incurred time to manage

information and document flow.

PCD 3 .. Review Newly Received Documernits




EYCF incurred time reviewing and analyzing documentation from the Debtors, as well as
documents reccived from other parties in interest in the case. For the most part, the Applicant

identified these activities mn specific PCDs, or otherwisc included such time herem.

PCD 5 — Preparation and Review of Information Requests and Related Matters

Throughout the course of the project, EYCF was involved in the preparation and review of
information that would be provided to creditors and other parties in interest in this matter.
The complexity of the Debtors’ business warranied a sigmficant amount of diligence by the
Committees and their advisors. The requests that have been made, and responded to have
been numerous and required considerable time and effort in preparing information for
dissemination. Examples of these activities include:

*= Revicw, compilation, and management of the Committees’ numerous
nformation requests. Frequently communicated the status (fulfilled or
outstanding) of the information requests to Debtors” management and assisted in
prioritizing requested items.

*  Mecetings with Dcbtors’ personnel regarding preparation of analﬁes and
responses to information requests.

» Advising, assisting, and facilitating the Debtors’ prompt and appropriatc
response to information requests.

» Review and analysis of information prior to disscmination to the Committees.

EYCF’s involvement in these matters assured timely and accurate information flow and

responsiveness to the requests of the numerous parties i mnterest.

PCD Y -- Analysis of Long-Term Business Plan and Related Matters




The Applicant incurred time evaluating and documenting the Debtors’ internal planning proccss

and assisted i the communication of these plans to the Committees and their advisors.

PCD 10 — Analysis of Current Opcrating Results and Related Matters

The Applicant incurred time analyzing the Debtors® operating results to understand the business
trends and financial issnes. Thesc cfforts included review, analysis and assisting the Deblors 1n
preparation of monthly cash flow reports, monthly financial statements, comparative store sales,
trending and rclated reports used by management, the Committees and their advisors, in

connection with the ongoing business of the Debtors.

PCD 11 - Analysis of Weckly/Monthly Flash Reports

The Applicant incurred time assisting the Debtors in designing, preparing, reviewing and
modifying the weekly/monthly flash reporls that were distributed to the Committees and their
advisors in connection with the pertinent operating and financial data. The Applicant also
incurred time working with the Dcbtors to cstablish the appropriate process and procedures for

the weekly/monthly flash reports.

PCD 12 — Analysis of Bankruptcy Schedules

The Applicant incurred time developing the requisite knowledge of the Debtors® schedules in
order to assist management and the Committees in their understanding of the information
contained therein. EYCF did not prepare these schedules and therc was no duplication of effort
with PriceWaterhouseCoopers, a retained professional in this case, who is responsible for the

content and preparation of the SOFA’s and 50AL’s.



PCD 25 — Preparation and Participation in Meetings and Conference Calls with Debtor

Representatives and Company Personnel

EYCF participated in numerous, extensive and lengthy meetings and conference calls with the
Debtors” management, counsel and other advisors, regarding strategic, financial and operational
issues. During these meetings and calls, EYCF provided the Debiors with valuable insights
relating to possible strategic alternatives, financing issues, bankruptcy process, retail specific and

a vanety of operational 1ssues.

PCD 26 — Preparation and Participation in Creditor Committee Meetings and Conference Calls

EYCF had been asked by the Debtors to actively manage and interface with the Committees and
their professionals in this matter:

» Facilitating the Committees’ and their advisors’ access to information and to
Company personnel.

»  Working with the Committees and their advisors to cxplain certain operating
statistics, business issues, processes, procedures, bankruptcy schedules and related
mattcrs.

» Participating in meelings, conference calls, and other related activities with the

Debtors, their other advisors, Committee members and their advisors.

PCD 36 — Analyze DIP Facilily Maiters

The Applicant incurred time revicwing the DIP Agreement to ensure the Debtors’ compliance
with the terms and conditions contained therein and to establish processes and procedures related
to compliance with the specified reporting requirements. Assisted in the design, preparation, and

review of required reports.



PCD 43 - Analysis of Exclusivity Matters

The Applicant incurred time rescarching extension grants of exclusivity in connection with any
potential contested hearing matters and as a basis to provide requisite testimony on the Debtors’

bchalf,

PCD 45 — Firm Retention

The Applicant incurred time conducting the required conflict and other connection and
background checks (disclosure in connection with the various partics in ntercst in the cascs),
preparing an affidavit of disinterestedness and other required court documents related to the
retention of the Applicant. Where possible the Applicant uscd client service associates or more

jumior staff at lower hourly charge rates to perform thesc tasks.

PCD 46 — Preparation of Fee/Expense Applications

EYCF profcssionals spent time to organize and accurately prepare its Monthly Compensation
Statements and the Final Fee Application (the “Fee Application”). The type of services
performed in this category include the followmg:
» Compiling detailed time records related to services performed for which
conipensation was sought in accordance with the requirements established by the
United States Bankruptey Code.
" Preparing the nccessary documents and exhibits related to fee applications.
The Applicant incurred time to prepare its monthly detailed fee and expenses invoices. The
Applicant’s engagement staff summarized their time detail daj ly and endeavorcd to be as

efficient as possiblc in complying with the detailed requirements for fee applications. Where

9




possible, the Applicant used client service associates and junior level staff at lower hourly charge

out rates to carry out these tasks.

PCD 50 — Analysis of Store Closings and Going Out of Business Sales

The Applicant incurred lime in analyzing the Store Closing process, working with the Debtors’
other advisors in connection with the process and quantification of changes in the business
mode]. At the request of management, the Applicant provided economic analysis related to the
liguidation of closing store inventory and worked in conjunction with other advisors to the
Debtors during the auction process relative 1o the liquidation of closing store inventory, the

related returns and other economic provisions related to the going out of business contract.

PCD 56 — Liquidity Management Related Matters

The Applicant incurred time in assisting the Debtors in devcloping a short term cash flow modcl
that measured key elements of liquidily and worked extensively with management and the
Debtors’ treasury personnel on its implementation and output. Additionally, the Applicant
worked extensively to update the cash flow model for actual results, assisted in modifving
assumptions if necessary, and prepare actual to forecast variance schedules and explanations for

management and Committee advisors,

PCD 57 - Accounts Payable, Vendor Management and Related Matters

The Applicant incurred time in assessing the Debtors’ accounts payable process, analyzing
opportunities and specific action steps needed to resolve issues surrounding the vendor term
database and potential duplicale payments. In addition, the applicant researched issues related 1o

expircd consignment vendor agreements and the potcntial impact on the Dcbtors.

10



PCD 74 . Mecctings with Professionals to Discuss Case Status and Develop Strategy

The Applicant participated in numerous meectings and conference calls with the cadre of
professionals representing all parties in interest to establish workplan and coordinate
responsibilities, develop strategies, prcparc for court hearings, resolve disputes, and work
towards consensual resolution to the numerous and complex 1ssues facing the constituents in a

case of this size and complexity.

PCD 79 .- Strategic and Operational Assessment Matters

The Applicant devoted significant professional time to the evaluation of the Debtors’ buginess
model and the identification of risks, opportumities and strategic issucs relative to the
development of actionable plans and the development of a strategic plan to be used as the basis
for a plan of reorganization. The Applicant worked closely with the CEO, COO and Chief
Merchant as well as other semor level operating executives on extremely complex operating,

financing and strategic implications of modifications to the operating model.

14, The professional services rendered by EYCF during the Compensation Period
required a high degree of professional competence and expertise so that the numcrous issues
requiring evaluation and response by the Debtors could be addressed with skill and dispatch.
The provision of such services, therefore, has required the expenditurc of substantial time and
cffort. EYCF submits that the scrvices rendercd to the Debtors were performed efficiently,
effeclively and economically and that the resulls obtained thus far have provided a significant

benefit to the Deblors.

11



EXPENSES INCURRED BY EYCF

15. Section 330 of the Bankruptcy Code authorizes “reimbursement for actual,
necessary expenses” incurrcd by profcssionals employed in a Chapter 11 case. Accordingly,
EYCF scecks reimbursement for expenses incurred while rendering services to the Debtors during
the Compensation Period in the amount of $110,388 (the “Expenses”). Such Expenses werc
necessary in order to effectively and efficiently perform the services described above and
primarily include airfarc costs and rcasonable lodging. A schedule of the Expenses is attached
hereto as Exhibit D.

16. Scctions  330(a)(1}B) and 503(b)(4) of the Bankrupicy Code permit
reimbursernent for actual, necessary expenses. Seec Zolfo Cooper, 50 F.3d at 258; While Motor,
50 B.R. at 891-92. EYCF has already reviewed the Expenses comprchensively and eliminated
thosc Expenscs for the Compensation Period that it deemed “not necessary.” Accordingly, those
Expenses for which reimbursement is sought in this Application satisfy the standards set forth in
section 330{a)(1)(B) of the Bankruptcy Code, the Guidelines, and the Local Rulcs.

CONCLUSION

17. The nature of EYCF’s fee arrangement, by which payment for services rendered
1s sought in this Application, is consistent with the current practices of EYCF for financial
advisory services provided to Debtors in other bankruptcy malters, and has already been
approved by this Court.

18.  Those expenses for which reimbursement 1s sought in this Application satisfy the
standards set {orth in the Bankruptcy Code, the Guidelincs, and the Local Rules.

19.  No agreement or understanding exists between EYCF or any third person for the

sharing of compensation, excepl as allowed by section 504(b) of the Bankruptcy Code and

12



Bankruptcy Rule 2016 with respect to shanng of compensation between and among partners of
EYCF.
20.  All the services for which compensation is requested hereunder were rendered at

the request of and solely on behalf of the Debtors, and not on bchalf of any other entity.

13



WHEREFORE, EYCF respectfully requests the Court to enter an order in accordance with the
procedures set forth in the Administrative Order (i) awarding EYCF the sum of $1,112,551 as
total compensation for services rendered, and $110,388 as reimburscment for actual and
necessary expenses incurred during the course of EYCF’s provision of financial advisory
services to the Dcbtors during the Compensation Penod; (11) aothorizing and directing the
Debtors lo pay EYCF the sum of $128,132 (representing the total fees and expenses incurred to
datc less the payments received to date); and (111} graniing such other and further relief as the

Court deems appropriate.

Dated: ) 2002 =2 7 GLv//
Peter M. Schwab
Senior Managing Direclor

Ernst & Young Corporate Finance LLC
Sworn {0 and subscnbed before
me thiscggday of U'%: , 2002.
Fidlor e

No Public

My Commission Expires: ‘T( {1 [ o”

AR NI s A o F Y P Y Y Yy Y ryY v

fTim:  “OFFICIAL SEAL"

-- MEGHAN F. HARRIS
______ COMMISSION EXPRES 00/19/08

—I.I.I_I_Lna..w.!_u.u.d_uu.u_!_u.l PEA A AL AL A&

-4
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Exhibit A

KMART CORPORATION
ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY FEES BY PROFESSIONAL
FOR THE PERIOD FERRUARY 18, 2002 THROUGH JUNE 30, 2002

PROFESSIONAL POSITION RATE HOURS FEES
Schwab, P. Managing Director 650 67.0 $ 43,550
Sweig, D. Managing Director 625 2829 176,813
Flowcrs, M. Scnior Manager 490 193.9 95,011
Spiflman, M. Senior Manager 490 38.8 19,012
Filler, D. Director 475 330.5 156,988
Gnvetti, J. Director 475 216.8 102,980
Roy, B. Director 475 63.7 30,258
Tzzo, T. Senior Manager 440 28.2 12,408
Horton, N. Vice President 375 44.3 16,613
Ahdul, 5. Associate 340 311.9 106,046
Johnson, 8. Associate 340 150.4 51,136
Snethkamp, S. Manager 330 40.9 13,497
Pollock, A. Associatc 320 229.1 73,312
Savron, D. Manager 320 144.7 46,304
Van Vuren, E. Associate 320 17.3 5,536
Choquette, A. Analyst 275 267.4 73,535
Hsu, A. Analyst 275 185.4 50,985
Krop, A. Analyst 275 1.0 275
Chasc, K. Senior Consultant 270 23.8 6,426
Tannct, A. Senior Consultant 270 554 14,958
Peterson, C. Consultant 175 99 1,733
Williams, M. Consultant 175 31.2 5,460
Gargiulo, R. CSA 140 69.4 9,716
Totals: 2,803.9 § 1,112,551




Fahibit B .

KMART CORPORATION
ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF PROJECT CODES

FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

PROJECT
CODE DESCRIPTION HOURS FEES
] Plunning, Supecrvision and Review 1934 5 78,414
3 Review Newly Received Documents 54.3 21,377
5 Preparation and Review of Infonmation Requests and Related Matters 389.9 151,209
7 Liguication Analysis and Relatcd Matters 0.6 285
9 Analysis of Long-Term Business Plan and Related Matters 68.5 26,580
10 Analysis of Current Operating Results and Related Matters 48.0 21,563
11 Analysis of Weekly/Monthly Fiash Reports 711 28,818
12 Analysis of Bankruptey Schedules 16.2 7,046
15 Preparation for and Attendance at Court Heatings 9.4 5978
16 Analysis of Reclamation Claims 0.8 380
n Analyze Liabilities Subject o Compronnise 1.0 490
25 Preparation/Participation in Meetings/Conference Calls with/Debtor 480.7 213,587
Representative and Company Personnel
26 Preparation/Participation in Creditor Committee Mectings and 103.3 54,639
Conference Calls
30 Analyze Employee Severance, Pension, Retention and Bonus Programs 1.0 490
13 Analvze Motions to Assume/Reject Real Property Leases 6.0 31385
36 Analyze TP Facility Marters 818 37,035
43 Analysis of Exclusivity Matters 453 14,733
45 Firm Retention 132.6 50,171
46 Preparation of Fee/Expensc Applications 188.7 55,302
30 Analysis of Store Closings/Guing-Qut of Business Sales 61.1 24,963
32 Analysis of Cash Management and Investments 27 914



Exhibit B

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF PROJECT CODES
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

PROJECT
CODE DESCRIPTION HOURS FEES

53 Preparation of Financial Analyscs 24 926

a6 Liquidity Management Refated Matters 2002 65,839

57 Accounts Payable, Vendor Management and Related Matters 160.5 51,407

58 Analysis of Corporate Structure and Debt Structure for Each Individual 1.1 (58
Dicbtor Entity

68 Consultation Regarding Federal, Stale & Local Tax Matters 1.0 625

73 Analysis of Tax Issues Related to the Sale of Assets 0.3 143

74 Meeting with Professionals Regarding Case Status and Develepment 64.9 33,660
Strategy

76 Analysis & Preparation of Short-term Cash Flow Projcctions 6.3 3,180

79 Strategic and Operational Assessment Matters 399.6 156,155

Totals: 2,8039 % 1,112,351




Exhibit C

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 340, 2002

NAME DATE rCD DESCRIPTION HOURS

Abdul, 5. 21802 1 Compiled and summarized for the team a list of recent Kmarn 1.8
ncws

Abdul, 5. 2/18/02 1 Compiled and summarnized for the team a list of recent 1.4
Competitor (Wal-mart and Targct) nows

Abdul, S. 2119402 ! Print all Kmart bankruptey related information from Troubled 1.8
Company Reporter

Abdul, 5. 21902 I Rescarch B&Y's internal databases for information/ analysis an 09
Kmart

Abdul, 5. 2720002 1 Discussion with administrative personnel to discuss setup of 1.3
procedure for tracking and reporting of time in bankruptcy

Choquette, A. 2/21/02 1 Engagement database set-up on Lotus Notes 1.6

Filler, D 2/21/02 i Case administration and staffing issucs (.5

Abdul, 5. 2/22/02 1 Coordination with Sean Mulcahy and Kathy Kaporis re: setup of 1.6
engagement code

Abdul, &. 22202 1 Conversation with Barbara Wicks and Sandra Vandergriff re: 1.1
sctup of now members into the engagement database

Ahbdul, 5. 122102 1 Population of the internal database with a calendar and other tools 1.3
to track team member schedules

Choquette, A. 2/22/02 1 Additions of new engagement teatn members to cngagement 1.5

databasc



Exhibit C

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIPTION HOURS

Choquette, A 2/22/02 1 Review and compilation of sclected filings, articles, and analyst 0.9
research 1o engagement database

Choquette, A. 22202 l Correction of access issucs of EYCF members Lo engagement 1.6
database

Filler, D. 222102 1 Case administration and staffing issues 0.4

Filler, D3 2122102 l Discussions with D, Swoig re: cuse issues 0.3

Abdul, §. 2/25/02 1 Coordination with Company personnel regarding project 1.8
administration: access cards, printer set-up, and connectivity

Abdul, 5. 2/125/02 | Initial setup of internal tearm communication tool - discussion 1.0
with EYCF admin personne!

Choquette, A, 2/25/02 | ETD cngagement database adjustments including movement of 1.7
filings and revicw of additional research

Filler, D. 2/23/02 1 Diseussions with D. Sweig, K. Pawlus and others re: casc issues, 0.8
workplan, and team design

Filler, D. 2/25/02 1 Three phone calls with team in Michigan rc: meetings and case 0.8
slatus

Flowers, M. 2/25/2 1 Reading of 2001 Kmart 10K 1.0

Schwab, P. 225402 1 Call with 2. Sweig regarding business issues and Committce 0.2

mectings



Exhibit C

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLL
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE FERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIPTION HOURS

Sweig, [2. 2025/02 l Call with P, Schwab regarding various issues related 1o retention, 0.5
business issues and upcoming Committce mectings

Choquette, A. 2/26/02 l Call with B. Haman and L. Bartholemew regarding Intralinks L1
database development

Filler, D. 2/26/02 | Discussion with D. Sweig re; case 0.3

Schwab, P. 2/26/02 ! Review of initial transition plan-cost cutting 0.1

Schwab, P. 2/26/02 1 Call with D. Sweig regarding various developments and staffing 0.5
1ssucs

Sweig, D. 2126/12 1 Call with P. Schwab regarding various developments and staffing 0.5
155UES

Abdul, 8. 2/27/)2 1 Cieneral case administration 0.3

Filler, D. 2127702 1 General case administration 0.5

Schwab, P, 2/27/02 1 Telephone call with D. Sweig and [. Filler to update on 0.2
information concerns and nceds of the Committee

Sweig, D, 2/27/02 1 Cull with M. Eisenband regarding Committee meeting and 0.3
management of issues related thercfrom

Choquette, A. 2/28/02 1 Additions to schedule reflecting Debtors' deadhings to provide 1.2

slaternents



Exhihit C

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIFTION HOURS

Choguetle, A. 228102 1 Creation of calendar with Debtor deadlines and schedulcd 1.8
heacings/meetings

Filler, D, 2/2B/02 1 Review of reporting calendar 0.3

Sweig, [ 2/28/02 1 Review of cash flows, operations and issues related to political 1.2
factors, mectings with D. Filler related thersto

Abdul, 5. 3102 1 Discussions with D. Sweig and 3. Filler re: Committes issues, 0.5
requests for information and cash flows

Choquette, A. oz 1 Update filings docket and summary reflecting additions as of 0.5
N2

Filler, D. /1402 [ Call with D. Sweig and 5. Abdul rc: committee issues, requests 0.3
for information and cash flows

Filler, D 3/1/02 ; Call with P, Scthwab and D, Sweig regarding Committes issues, 03
cash flows and store closings

Filler, D. iz 1 Call with D. Sweig regarding Committee issues and requests for 0.5
information und cush flows

Flowers, M. 2 1 Administrative meeting of EYCF regarding projeet 1.¢

Schwab, P. 3/1/02 1 Call with D. Sweig and D. Filler regarding Committec issucs, 0.3
cush flows and store closings

Sweig, D. ¥1/02 l Call with D. Filler regarding Committee issues and requests for 0.5

information and cash flows



Exhibit C

KMART CORFORATION

ERNST & YOUNG CORPORATE FINANCE L1.C
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME, DATE PCD DESCRIPTION HOURS

Sweig, D. 3142 1 Call with P. Schwab and D. Filler regarding Committee issues 0.3
and requests for information, cash flows and store closings

Sweig, 2. /02 1 Call with D. Filler and 8. Abdul regarding Committee issues and 0.5
requests for information and cash flows

Choquette, A, 3/4/02 1 Review of new court {ilings received from P. Chow and posting to 0.6
engagement databasc

Chogquetie, A, 3/4/02 1 Update of Debtor's bankruptey court filing docket reflocting new 0.6
motions/orders filed

Filler, D. 3/4/02 1 Analysis of key issues currently facing company and development 0.9
of work plan to address issues

Filler, D, 3/4/02 1 Discussion among engagement tcam management re: scope and (L6
staffing of current agsignments

Filler, D. 3/4/02 1 Team strategy discussion re: transition of current projects {rom (3
PWC

Schwab, P. 3/4/02 1 Telecanference with 1. Sweig regarding various issues related to 0.4
upcoming retention hearing as well as transition from PWC issues

Sweig, D. 374102 1 Teleconference with P. Schwab regarding various issucs related 04
to upcoming retention hearing as well as transition from PWC
15sues

Filler, D, 3/5/02 | Discussions with Intralinks and managermnent re: use of Intralinks 0.8
to facilitate informalion sharing among professionals

Grivetti, J. Y302 1 Discussions re: staffing requirements and other engagement 0.3

planning issues
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE ELLC
SUMMARY OF HOURLY DETAIL BY PROJIECT CODE
FOR THE PERIOD FEBRUARY 18§, 2002 THROUGH JUNE 30, 2082

NAME DATE PCD DESCRIFPTION HOURS

Schwab, P. 3/5/02 1 Call with D. Sweig re: issucs related to cash flows, DIP, motions N4
get for hearing, and upcoming meeting with I. Adamson

Sweig, 1. 3/5/02 1 Call with P. Schwab regarding issues related to cash flows, DIP, 04
motions set for hearing, and upeoming meeting with I. Adamseon

Filler, D. 3/6/02 ] Numerous internal discussions and calls re; court hearing 0.6
developrments

Filler, D. 3/6/02 1 lpdate of internal workplan re: new assighments and committes 0.3
requests

Hsu, A, 3/6/02 1 Internal strategic meeting 1o discuss roles, responsibilities and 0.9
deliverables

Schwab, P. 317002 ] Preparation of draft memo re: future communications facilitation 0.4

Schwab, P. 302 i Preparation of draft presentation to R. Hutchison and J. Adamson 1.1
re: assimilation of strategic issues identified

Schwab, P. 3702 1 Review and modify work plan and staffing with tcams 1.1

Abdul, 5. /8402 1 Team meeting regarding open committee issucs, financial (L6
reporting and related matters

Filler, D. 3/8/02 | Team meeting regarding open Committee issucs, finaneial 0.6
reporting, and other related matters

Flowers, M. I/8072 1 Review stafTing of Transaclion Support team 0.5
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Griverti, ). 3/8/02 1 Team meeting regarding opcn Committee issues, linancial 06
reparting, staffing and related matters

Sweig, D. 3/8/02 1 Team mecting regarding open Cornmittee issues, financial 0.6
reporting, staffing and related matters

Hsu, A. 31102 1 Muodification of EYCF team organizational churt for Company 0.5

Abdul, 5. 3/12/02 ] Preparcd EYCF presentation re: team organization, roles and 22
responsibilities

Filler, D. 3/12/02 1 Discussions with D. Sweig and J. Grivetti re: role in case and 0.6
deliverables to R. Hutchison

Flowers, M. 3/12/02 ] Administrative requirements related to Kmart 1.9

Girivetti, J. 3/12/02 1 Discussions with D. Sweig and 1. Filler re: role in case and 0.6
deliverables to R. Hutchison

Hsu, A. 3naae 1 Amended engagernent contact list for additional team members 0.6

lezo, T, 3/12/02 | Review status update c-mail to EYCF on AP projects 0.2

Savron, D. 32102 1 Time spent reviewing information and report summarics prepared 24
by other advisors in order o become familiar with the project

Snethkamp, 5. 312102 1 3raft status update e-mail to EYCF on AP Projects (L5
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KMART CORPORATION

ERNST & YOUNG CORPFORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 1§, 2002 THROUGH JUNE 340, 2002

NAME DATE PCD DESCRIPTION HOLURS
Snethkamp, S. 202 1 Devetopment of and team discussion re: project scope, approach, 20
and deliverables
Sweig, D 3/12/02 1 Discussions with J. Grivetti and [3. Filler re: role in case and 0.6

deliverables to R, Hutchison
Tanner, A. 3/12/02 1 Development of detailed project approach for the Vendor Terms 0.3
and Utilitics projects
Filler, D. 3/13/02 1 Discussion with 1. Grivetti re: case strategy and current status 0.6
Flawers, M. 3302 1 Follow up on subcontractor agreement between EYCF and EY 0.5
Grivetti, J. 3/13/02 ] Discussion with D, Filler re: case strategy and current status 0.6
Grivetti, J. 31302 1 Discussions with D. Sweig re: results of the creditor Commiittee 1.3
teeling and action items
Horton, N. 302 1 Team planning discussion regarding strategic projoct overview 0.4
Lega, T. 371302 1 Worked with A/P terms teamn at designing deliverables for project 1.2
content presentation
Savron, D. 31302 1 Various administrative matters in ramping up involvement on 1.9
project including reading and organizing reports prepared and
filed prior 1o my involvement
Swcig, D 3/13/02 1 Discussions with J. Grivetti re: results of the ereditor Committee 13

meeling and action tems
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Flowers, M, Nnan? 1 Fallow up on subcontractor agreement between EYCF and EY 0.8

lzzo, T. 314402 1 Worked with A/P torms team at designing deliverahles for project 0.4
contentl presentation

Schwab, P. 3/14/02 1 Meeting with D. Sweig rc: workplan, and strategy review for 1. 0.4
Adumson

Snethkamp, S. 31402 1 Meeting with A. Tanner to discuss A/P vendor terms effect on 0.5
working capitat and cash flow for usc in final deliverable

Sweig, D. 3/14/02 1 Meeting with P. Schwab re: workplan and strategy review for J. 14
Adamson

Sweig, D. 3402 I Preparation of overview of EYCF projects, roles and 04
responsibilitics

Tanner, A. 3/14/02 1 Created project overview presentation to present to R. Huichison 0.8

Tanner, A. 34402 1 Meeting with 5. Snethkamp to discuss A/P vendor terms cHect on 0.3
working capital and cash flow for use in final deliverable

Filler, D. 315002 1 Calls with J. Grivetti and D, Sweig regarding administrative 04
jgsues, communications with the Committces and related
information, particularly with respect to flash reporting and GOB
isEues

Cimvetti, J. sz 1 Calls with D. Sweig and D. Filler regarding administrative issues, 0.4
communications with the Committees and rclated information,
particularly with respect to flash reporting and GOB issucs

Sweig, D, 3/15/02 1 Calls with J. Grivetti and D. Filler regarding administrative 0.4

issues, communications with the Committees and related
inlormation, particularly with respect to flash reporting and GO13
igsucs
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KMART CORFORATION
ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS
Sweig, D. 3/15/02 1 Correspondence to J. Adamson regarding various culwral issues 0.4
Choquette, A. 3182 1 Review of casc administration binder distributed by Skadden 0.6
Savron, D. Y1802 1 Follow-up on miscellaneous questions poscd by M. Morcland 1.1
Tanner, A, 31802 1 Meeting with internal tcam members W0 update them on abjectives 0.6
defined by 5. Gilbert, and instruct them on the creation of
deliverables
Filler, . ng2 1 Review of case administration binder prepared by counsel 0.8
Filler, 2. 319/02 1 Update of internal workplan to reflect accomplishment to date, 0.3
new committee requests, and now assignments from manapgement
Grivetti, J. 3/19/02 l Coordination of Intralinks sefup with Skadden 0.5
Hsu, A, 3/19/02 1 Dhscussion re: status of team deliverables (.4
7z, T. 3902 1 Praject update mectings with EYCF 0.6
Savron, D. 19402 1 Lipdate meeting with team members rc: committec informatiorn: 0.6
requests and team deliverables
Snethkamp, S. 1902 1 Project update meetings with EYCF 0.6
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE. 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Tannet, A. 3/19/)2 1 Discussions with C. Peterson on working capital database 0.6

Filler, D. 3720002 | Development of workplan re: strategic plan development 0.9

Filler, D. 3/20/02 ] Meeting with operations tcam to discuss workplan, outhine of 2.1
approach, retail speific issues and dynamics with Company
regarding measurement of operating performance

Flowers, M. 3/20/02 1 Update with D. Savron re: case status 0.6

Grivetti, 1. 3/20/02 1 Preparation of subcontract belween E&Y LLF and EYCFLLC 0.8

Hsu, A. 3720102 1 Discussion re: status of tecam deliverables .5

lezo, T, 320002 1 Detailcd review of project deliverables prepared by AP Vendor 0.6
Terms team

Johnzon, 5. 320/02 1 Development of workplan re: strategic plan development 1.8
inciuding segmentation of duties

Iohnson, S. 3720102 1 Mecting with A. Pollock, E. Van Vuren to oulline action plan for 0.9
restructuring and division of responsibilities

Pollock, A 3/20/02 1 Meeting with $. fohnson, E. Van Vuren to outling action plan for 0y
restructuring and division of responsibilitics

Savron, D 3/20/02 1 Updatc with M. Flowers re: casc stalus 0.6
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIFTION HOURS

Savron, D. 320402 1 t)pdate discussions with M. Flowers 0.6

Sweig, D, 3/20/02 1 Mecting wilh operations team to discuss workplan, outline of 2.1
approach, Tctail specific issues and dynamies with Company
reganding measurement of operating performance

Van Vuren, B 320002 1 Meeting with S. Johnson, A, Pollock to outling action plan far Ly
restructuring and division of responsibilities

Choquette, A. 321/02 1 Revicw of documents and additions to EVCF database and 0.7
Intralinks databasc forwarded by professionals

Flowers, M. 321/02 1 Update with 1. Grivetti and D. Savton re: case status and 1.3
information presented to committees

Flowers, M. 321/02 I Administration tc; third party reporting 0.9

Grivetti, . 32102 1 Lpdate with M, Flowers and . Savron re; case status and 1.3
information presented to committeas

Lz, T 3/21/02 1 AP project update discussions with EYCF 1.2

Izzo, T. 32102 1 Projcet discussions with EYCF personnel 0.5

Pollock, A. 32102 1 Updating Restructuring workplan; coordinating meeting 1.0
schedules for tearn and relative Kman counterparts

Savron, D. 32102 Update with M. Flowers and J. Grivetti re: case status and 1.3

information presented to committees
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ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Snethkamp, 5. 3/21/02 1 AP project update discussions with EYCF 0.3

Snethkamp, 5. 3202 1 Project discussions with EYCF personnel 0.2

Snethkamp, 8. 3/21mz2 1 Lipdate of prior week activitics in weekly status report for Scott 0.4
Gilbert

Williams, M. V2102 | Organization of workpapers. All folders needed to be updated 1.2
with all recent paperwork

Filler, D. 3/22/02 1 Update of EYCF workplan and preparation for following week 12

Izzo, T. 3/22/02 1 Confirm understanding of scope and next steps to transition 05
priject

Johnson, S, 322002 L Review of meeting notes and coordination of meeting schedule 0.8
for A. Pollock and E. Van Vuren

Peterson, C. 22002 1 Reviewed data analysis procedures performed for past week; 1.1
determined valuable deliverables and analysis procedures and
performed detailed formatting for presentation to 5. Gilbert

Pollock, A. 3/22/02 1 Review of meeting notes and coordination of meeting schedule 0.8
for 8. Johnson and E. Van Vuren

Schwah, P 3/22/02 1 Call with R. Hutchison re: coordination and ¢ase issues 1.4

Tanner, A. 3/22/02 1 Detailed status update presentation including accomplishments, n.8

new issues, and goals for following week o be presented to 8.
Gilbert
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ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Van Vuren, E. 3/22/02 1 Review of meeting notes and coordination of meeting schedule 0.8
for 5. Johnson and A. Pollock

Flowers, M. 31/25/02 1 Preparation of requested committce information 1.3

Schwab, P. 3125002 1 Meeting with [3. Sweig regarding case administration and issucs 07
of roles and responasibilities

Sweig, [ 3/25/02 1 Meeting with P. Schwab regarding case administration and issues 0.7
of roles and responsibilities

Filler, D. 326/02 1 Created initial draft for strategy presentation with A, Pollock, 5. 2.5
Johnson and F. Van Vuren

Johnson, 5. 3/26/02 l Working on strategy development of presentation 1o Adamson 2.1
with E. Van Vuren and A, Pollock

Johnson, 5. 3/26/02 1 Review of final document for Adamson prescntation 0.5

Pollock, A. 326/02 1 Working on stratcgy development of presentation to Adamsen 2.1
with E. Van Vuren and 5. Johnson

Pollock, A. 3/26/02 1 Final revisions on strategy presentation for J. Adamson 1.3

Pollock, A. 3/26/02 1 Presentation revisions bascd on P, Schwab and 1. Sweig's L5
comments

Schwab, P. 3/26/02 1 Meeting with 13. Sweig re: progress in ads and merchandising 0.7

intervicws including analyses re: prioritics and roadblocks
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC

SUMMARY OF IHHOURLY DETAIL BY PROJECT CODE

FOR THE PERIOD FERRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE 'CD DESCRIPTION HOURS

Schwab, P. 3/26/02 1 Revicw of presentation to CBO/COO rc: areas of priority and 0.3
igsues at hand

Sweig, D. 326/02 1 Meeting with P. Schwab re: progress in ads and merchandising 0.7
interviews including analyses re: priorities and roadblocks

van Vuren, E. 326/02 1 Working on strategy development of presentation to Adamson 21
with A. Pollock and 5. Johnson

Van Vuren, E. 326402 1 Created initial draft for strategy presentation with A. Pollock and 2.1
D. Filler

Flowcrs, M. 327002 1 Administeation re; third party reporting 03

Johnsan, 5. 327102 1 Discussion re: status of team deliverables {15

Johnson, 5, 32802 i Discussion re: strategic plun development and status 05

Filler, D, 3/29/02 i Numerous conference calls with D. Sweig und J. Grivetti 1.2
regarding staffing issues, case toles and assignments and rclated
issues

Grivetti, J. 3/29/02 1 Numerous conference calls with D. Filler and D. Sweig regarding 1.2
staffing issucs, case reles and assignments and related issues

Johnson, 5. 3/29/02 1 Development of strategy team work plan for up coming week 1.0

Sweig, D 3/29/02 | Numerous conference calls with D. Filler and J. Grivetti 1.2

tegarding staffing issues, case roles and assigniments and related
158UCE
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ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY PETAIL BY PROJECT CODE
FOR THE PERIOD FEBRU ARY 18,2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Abdul, 5, 4/1/02 1 Team update meeting re: case jssucs and open items 06

Filler, D 4/1/02 ] Team update meeting re: ¢Ast isgues and open items 0.6

Flowers, M. 4/1/02 1 Project wdministration including databasc coordination and file 1.8
transfer

Hsu, A. 4/1/02 1 Team update meeting 1c; ¢ase issues and open items 0.6

lohnson, 5. ANi02 1 Team update meeting re: case issucs and open items 0.6

Savron, D 4/3/02 1 Organization of files provided to ‘ommittee advisors in February 0.7
2002

Abdul, 8. 44102 I Workbench databuse training with B. Becch re; $KU and stare 23

data and sales trend jnformaticn

Filler, D. 4/4/02 1 Team meeting to review workplan progress and discuss open 0.5
isBues

Flowers, M. 4/4/02 1 Transfer of filcs and update of engagement database 0.5

Iohnson, 8. 4/4/02 1 Development of SKU rationalization and store analysis work plan 1.5

for initial analysis of Workbench data

Johnson, 8. 4/4102 1 Discussions with A. 118u on next analysis to perform using 0.4
Workbench
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KMART CORPORATION
ERNST & YOUNG CORPORATE FINANCE L1.C
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE rCh DESCRIPTION HOLURS

Johnson, 5. 44102 1 Team meeting 1o review workplan progress and discuss open 0.5
issues

Johnsan, 5. 4/4/02 1 Workbench database training with B, Beech re: 5KU and storc 23

Jata and sales trend information

Pollock, A. 4/4/02 1 Workbench database training with B. Beech re; SKU and storc 2.3
data and sales trend information

Sweig, D. 4/5/02 } C:alls with 0. Filler and J. Grivetti including meeting with P- 0.7
Schwab regarding ROTO mecting and issues related thereio

Abdul, & 48102 1 Training on EI5 management tool with M. Cooper T8 historical 1.2
sales, sales projections and regional sales data

Fisu, A. 4/8/02 1 Training on F15 management toot with M. Cooper 1€ historical 1.2
sales, sales projections and regional sales duta

Johnson, 5. 4/8/02 1 Coordination of megting schedules with company persannel 04

Johnson, 3. 4/8/02 1 Discussion with team regarding work plan and open items for 0.5
fallow-up

Johnson, 5. 4/8/02 1 Training on EI5 management tool with M. Cooper Te: historical 1.2

sales, sales projections and regional sales data

Abdul, 5. 4/9/02 1 Meeting with ¥, Tarres regarding aceess to Kmart informaticn 1.3
sysiems

Filler, Dn. 4/9/02 1 Tearn meeting o discuss workplan progress and open JRBULS 05
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SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE CDh DESCRIPTION HOURS

Grivett, J. 4/9/02 1 Preparation of fee budget per Company request 0.6

Johnson, 5. 4/9/02 1 Teum meeting to discuss workplan progress and open issues 0.5

Pollock, A. 4/9/02 1 Team meeting to discuss workplan progress and opcn issues 0.5

Abdul, 5. 4/10/02 1 Discussion with EYCF technology team regarding acesss to 1.2
Kmart information systems

Chaguette, A. 4/10/02 1 Meeting with D. Savton re: current process of information 1.3
gathering and reporting to JF Morgan on DIP information
reguesis

Savron, D. 410/02 1 Meeting with A, Choquette re: curTent process of information 1.2
gathering and reporting to JP Morgan on DIP information
requests

Schwab, P. 4/10/02 ] Meeting with D. $weig regarding creditors' position and Hoard 0.5
Meeting results

Sweig, 1. 4/10/02 1 Meeting with P. Schwab regarding creditors' position and Board 0.5
Meeting results

Abdul, 5. 4/11/02 1 Team mecting to discuss outcome of Commitize mecting in New 0.6
York

Filler, [2. 4/11/02 1 Team meeting to discuss outcome of Committee meeling in New 0.0
York

Grivetti, 1. 4/11/02 1 [Yiscussions with M.Gluck and B. Shires as to the receipt of 0.4

witing instructions from P&M for their fees, forward of ¢-mail re:

same
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ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS
Johnson, 5. 415402 1 Team meeting regarding workplan progress and next steps (1.4
Pollock, A. 4/15/02 1 Teamn meeting regarding workplan progress and next steps 0.4
Roy, 13. 4/15/02 1 Team meeting regarding workplan progress and next steps 0.4
Grivelti, J. 4/18/02 1 Organization of client files and other related transilion issues 2.8
Hortan, M. 4/18/02 1 Meeting with team to discuss work plun and next steps re: 03
Iransition
Hsu, A. 4/18/02 1 Preparc for transition of client files to JAA personncl 0.9
Pollock, A. 4/18/002 1 Mecting with team Lo discuss work plan and next steps re: 03
transition
Roy, B. 4/18/02 1 Prepare all Fleming documents for transition of responsibilitics 22
Cirivetti, J. 4719/02 i Organization of client files and other rclated transition issues 33
Hsu, A. 4/19%/02 1 Prepare for transition to JAA personnel 1.2
Johnson, 5. 419402 1 Organize matcrials and begin preparation for transition process 25

217
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ERNST & YOUNG CORPORATE FINANCE LILC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGII JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Sweig, D, 4/19/02 1 Calls with EYCF team regarding transition of weork 04

Filler, D, 4/22/02 1 Various phone conversations with team meinbers ro: status of 0.7
case and transition issues

Chogquetle, A. A23/02 1 Transition of tiash reporting processes and methodology w JAA 1.8
personne]

Filler, D, 4/23/02 1 Various phone conversations with team members re: status of 0.5
case and transition issues

Grivetti, J. 4/23/02 l Call with L. Leonard regarding transition issues and Com mittee 21
requests and related accumulation of files

Flowers, M. 2/27/02 ] Discussed valuation issues of Kmart with EY team personnel .5

1 Total 193.4

Filler, D. 221/02 3 Review of Company prepared information as contained in 1.3
Committee prescntations and related maters

Filler, [3. 2/21/02 3 Reviewed and analyzed Creditor Commitiee presentations 0.6

Abdul, 5. 2/22/02 3 Review of prosentation by D&T re: Kmart's supply chain structure 1.3

Abdul, 5. 2/25/2002 3 Review of 1/31/02 Creditor Committce prescntations (L8
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ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJ ECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Abdul, 5. 2/25/2002 3 Review of 2/7/02 Creditor Committee presentations 0.6

Abdul, 5. 2/25/2002 k) Review of 2/27/02 Creditor Committec presentations 0.6

Flowers, M. 2/25/02 3 Review of pleadings and other filings related to first day of casc 1.0
orders

Filler, 1. 2/26/02 3 Review of K-Mart prepared matcrials related to comimities 0.9
presentation

Filler, [3. 2/26/02 3 Review of Creditor committec presentations to date 1.6

Hsu, A 2126/02 3 Review of Company preparcd infarmation as contained in 23
Committee presentations and rlated malters

Spillman, M. 2/28/02 3 Analysis of information received on vendor lien program 1.2

Choquette, A. 31402 3 Review and analysis of Key Employee Retention Plan .8

Choguette, A. 3/4/02 k! Review of current press releascs and analyst reports and addition 0.7
to cngagement database

Grivetti, 1. 3/6/02 3 Review of press releases re; court hearings 0.1

Flowers, M. 37002 3 Reviewed and analyzed KERP motion in preparation for 0.9

{ommitiee requests
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FRNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR TIE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 1002

NAME DATE PrCD DESCRIPTION HOURS
Flowers, M. 702 3 Revicwed results of 3/6/02 court filings 1.7
Choquetie, A 3/8/02 3 Summary of reviewed documents for board mecting 0.8
Flowers, M. JBI02 3 Review and analysis of Management's Weekly reporting deck 1.4
Sweig, D. 3/9/02 3 Preliminary review of December operating book provided by 0.6
Conaway
Sweig, D 02 3 Detailed review and analysis of December operating book to 1.1
evaluatc metrics and measurcment tools actively used in
connection with review and progress of initiatives
Cirivetti, J. 1102 3 Review press releases and Kmart town hall meeting broadcast 0.5
Filler, D, 3121402 k) Review and analysis of upcoming ¢reditor Committce 0.9
prescnlation
Savron, D. 3/12/02 3 Review of information re: recent business results 0.8
Sweig, . 02 3 Review of creditor Committec presentation for upcorning meeting 1.1
Horton, N, 313/02 3 Analyze inventory report prepared regarding potential inventory 0.6
liguidation values
Horton, N. 3/13/02 3 Review and prepare synopsis of key issucs raised during recent 1.2

employee meetings

Az
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SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Horton, M. 3/14/02 3 Complete summary of key issues raised during cmployce forums 0.7

Choguette, A 31802 3 Revicw and analysis of new court motions/orders rc; employce 1.3
bonus structure

Choquette, A. 31902 3 Revicw and analysis of new court motions/orders re: employes 1.6
contracts

Filler, I, 3/19/02 3 Analysis of February operating performance metrics 0.6

Pollock, A. 3/19/02 3 Review of February operating information 1.5

Bavron, L. 1902 3 Review and amalysis of 3/13/02 Creditors' Committee presentation 1.2

Flewers, M. 3/20/02 3 Review and analysis of 3/13/02 Creditors' Comrpittee presentation 1.2

Johnson, 3. 3/20/02 3 Review and analysis of Kmart current organizational structure .8

Choquette, A, 321102 3 Revicw and analysis of court filings/motions received from P. 1.2
Chow

Flowers, M. 32102 3 Revicw and analysis of Fchruary 2002 preliminary financial 1.8
staterments

Flowers, M. 3/21/02 3 Roview and analysis of February 2002 Monthly Operating Report 21



Exhibit C

KMART CORFORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNF. 3¢, 2002

NAME DATE PCD DESCRIPTION HOURS

Choquette, A. 325102 E) Review of compensation documents received from T, Rogers 1.2

Chequette, A, 325002 3 Review of court motions and orders filed with the court 1.8

Johnson, 5. 3/25102 3 Review and analysis of Enterprise Architecture Planning saftwarc 1.9

Juhnzon, 5. 3725102 3 Review and analysis of February Monthly Business Beview 1.8

Johnsgon, 5. 325102 3 Review and analysis of Kmart retail inventory accounting 09
methodology

Choquetle, A. 3/26/02 3 Review and analysis of court motions/filings from P. Chow 14

Choquette, A, 3/26/02 k! Review and analysis of employce related documents from T 1.6
Rogers

Flowers, M. 317402 3 Revicwed and analyzed monthly operating report to bankruptey 1.5
\rustee

Johnson, 5. 1202 3 Review and analysis of KERP filing 0.8

Flowers, M. 2/26/02 3 Revicw of motions and docket for case administrative matters 1.8

3 Total 54.3

T



Exhibit C

KMART CORFPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIPTION HOURS

Chogquette, A. 21802 5 Review of sourt filing docket 1.4

Choquette, A. 21942 5 Review and analysis of Cowrt docket and summary of sclected 1.7
filings

Chogquette, A. 2120/02 5 Court filings download and docket updates 1.2

Choquette, A. 2/20/(2 5 Court motion/order summary for EYCF team 2.2

Choquette, A. 2/22/02 5 Sclected court filing surmmary document: additions of new 1.0
significant filings

Spillman, M. 2/25/02 5 Preparation of responses to Committes re; various matters 1.8

Choquette, A. 2/26/02 5 Pownload and review of court filings docket 1.8

Choguette, A. 2/26/02 5 Update selected court filing summary document 1.3

Spillman, M. 2/26/02 5 Preparation of responses to Committee re: various mutters 22

Chogquette, A. 2127102 5 Download and review of extension of deadline to file schedules 08
and statements

Choguette, A, 227102 3 Download and review of motion authotizing continued use of 0.7

bunk accounts, cash management system, and business forms



F

Exhibit C

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Choguette, A, 2/27/02 5 Download and review of mation establishing procedurcs for 0.8
payment and reimbursement of professionals

Choquette, A. 2/27/02 5 Revicw of February 7 Skadden presentation to Unsecured 0.5
Creditors Commitiee

Fitler, I2. 22702 5 Review of information provided to Creditors' Committee and 1.7
Creditor Committee request lists

Choguette, A, 2/28/02 5 Revicw of revised revolving credit and guarantee agrecment 0.6

Chogquette, A. 2128/02 3 Rcview of press release regarding vendor relationships and 1.7
ll'.‘,D!Tl}Z)ri;\!"IyI managemem

Filler, ID. 3102 5 Team call re: creditor Committec reguests 02

Spillman, M. 3/1/02 5 Meeting with DKW to discuss Creditor Committce requesls 0.5

Spillman, M. 302 5 Investigate sources of information for responses to Commitice 0.3
advisors

Filier, D, 3/4/02 3 Review of KPMG and P&M information requests, including 1.9
discussions with ). Orr and J. Grivetti

Girivetti, J. 3/4/02 5 Meeting with KPMG. J. Foster, DKW and other company 23
personnel to discuss 34 stores being closed but questioned by
KPMG

Grivetti, I, 374102 5 Review of KPMG and P&M information requests, including 1.9

discussions with I, Orr and D. Filler
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KMART CORFORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME NATE "CD DESCRIFPTION HOURS

Filler, D, 3/5/02 5 Review and analysis of current managcment reporting compared 1.8
1o Committce requests

Filler, I, 3/5/02 5 Calls with P. Schwab and D. Sweig re: Cornmitice requests 0.2

Grivetti, J. 3/5/02 5 Discussion with M. Moreland re: change ol mecting with KPMG 0.2
and related information requests

Schwab, P. 3/5/02 5 Calls with D. Sweig and D. Filler re: Commitice requests 0.2

Spillman, M. 3/5/02 5 Discussions with PWC re: update on Creditor Commititea 1.0
communications

Spillman, M. 3502 5 Internal discussions re: update an Creditor Commitiee 1.5
communications

Sweig, D 3/5/02 5 Calls with P. Schwab and D, Filler r¢: Committec requests n.2

Filler, D 3/6/02 ] Reviewed, analyzed and discusscd creditor Committec 1.0
information requests with M. Flowers

Flowers, M. 3/6/02 5 Reviewed, analyzed and discussed creditor Committec 1.0
inforrmation requests with D). Filler

Grvetti, 1. 3/6/02 5 Review of latest Joint Committce information request list, 1.5
including comparison to last version and data alrcady provided

Flowers, M. 3/7/02 5 Analysis of matters related to restructuring charges re: committce 1.6

requests



Exhibit C

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 1§, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIPTION HOURS

Flowers, M. 3702 5 Prepared pro forma creditor flash report format for presentations 1.2
to Creditor Commmittee

Grivetti, . 37102 5 Review of latest request list and compurizon to information 1.3
already provided by PWC and other sources

Schwab, P. 3n2 5 Preparation for Committee meetings 1.5

Choyuette, A. 3/8/02 5 Additions to reviewed document summary table 0.9

Filler, Tx. 3/8/02 5 Discussions re: Committce requests .2

Flowers, M. 3/8/02 5 Communications rclating to unsecured creditors with M. A
Moreland

Gnivett, J. 378102 3 Discussions with J. O, and R. Miller re: cutrent draft the 1.5
combined creditor Committees' information request list

Filler, B 311702 5 Discussions with R. Huotchison re: creditor Commitiee book and 0.4
information

Grivetti, J. 31102 5 Review of latest ereditor Committee advisor request list and 6
discussion with EYCF team re: same

Flowers, M. 312/02 5 Discussion with P. Renaud about Letters of Credit relating to 0.9
waorkers' comp

Schwab, P. 312/02 5 Review re; Commiittee book in preparation for commilies meeting 0.8



Exhibit C
KMART CORPORATION
ERNST & YOUNG CORPORATE FINANCE LLC

SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEERUARY 1§, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Filler, D. 3/13/02 5 Dizcussions with EYCF re: creditor Committce meetings and 09
specific requests, key issues raised in meetings

Filler, 2. 3/13/02 3 Preparation of issues document for R. Hutchison addressing 2.2
issues raised at creditors' Commitiee mecting

Filler, 12 3/13/02 3 Review of weekly flash reporting package 0.5

Ciriverti, J. 3302 3 Revicw und modification of latcst information request control log 14
and update of status of requests

Harton, M. 3Nz 5 Preparc revisions to management presentation to Commitices 0.3

Horton, N. 3/1302 3 Reconciliation of documentation requests from Committees 0.2
against documents provided

Savron, 1. 3/13/02 5 Organized weekly and month-end inventory reporting package for 1.9
transmittal and filing into binders

Grivetti, J. 314/02 5 Meeting with representatives from Skadden, DKW, Rockwood 1.1
and Kmart to discuss coordination between the Kmarl
restructuring tcam te: creditor Committec requests

Cirivetti, J. 3/14/02 5 Review of current joint Committes request list and follow-up on 1.4
items requested

Horton, M. 31402 3 Discussion with Intralinks regarding set-up of site 1o facilitate 0.2
documentation reguests

Savron, [. 3/14/02 5 File maintenance of weekly reporting schedules and organized 0.9

filing approach
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KMART CORPORATION
ERNST & YOUNG CORPORATE FINANCE LLC

SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIFTION HOLRS

Savron, D 3/14/02 5 Orpanization of process re: weekly/monthly reporting 1.3

Savron, . 3/14/02 3 Oirganization of process re: organization of reporting schedules 0.0
rcquired by third parties

Savron, . 314/02 3 Reviewed example of month-end financials 1o be submitted to the 1.7
DIP lender

Flowers, M. 3/15/02 5 Review and analysis of pro forma balance sheet for January 2002 )

Girivetti, J. 3/15/02 5 Created summary of current Committee advisor information 1.9
request list and status of requests

Grivetti, 1. 3/15002 5 Discusston with R. Hutchison re; current status of information 1.4
requests

Savron, D, 3/15/02 5 Meeting with EY tcam members to discuss approach in tracking 0.8
eredit Committee requests

Savron, [, 315/02 5 Reviewed listing of requests to date and compared activily to 2.1
various similar reports that were provided. Medified electronic
veraioh to be all inclusive (to datg)

Savron, D. 3/16/02 5 Organization of Committee request log file to track 1.1
communication between EY and the Commuttees

Savron, D. 16/02 5 Senl e-mails to team members at Buck and Rockwood 1o obtain 0.5
their control logs on Comrmilteés communication

Grivetti, J. 3/17/02 5 Completed summary of current Committee advisor information 0.7

request list and status of requests and forwarded to R. Hutchison
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE L1LC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEERUARY 18, 2002 THROUGH JUNE 340, 2002

NAME DATE PCD DESCRIPTION HOURS

Girivetti, I. 3/18/02 5 Created cammunication to E. Ivester re; status of Committes 0.8
requests and the implementation of new process to track the
request and delivery of information

Griveiti, J. INBA2 5 Discussion with R. Hutchison re: Control log of information 0.4
requests from the Creditor Commitiees

Girivetts, ). 31802 3 Revicw of latest request Hst from KPMG re: 3/13 presentation 0.8

Grivetti, 1. 3/18/02 5 Updated the information request control log 0.9

Savron, D. 3/18/02 & Communicated with personnel from Buck and Rockwouod to 0.8
obtain their latest control log data

Savron, D. 3/18/02 5 Obtained and revicwed inventory receipls data form K. Jelinek 1.3

Savron, D. 3/18/02 5 Organization of Committee request log file to track 1.9
communication between BY and the Commitizes

Schwab, I*. 3/18/02 ) Review of infermation requests fulfilled va, those not as 04
questioncd by the Committees

Flowers, M, 3/19/02 5 Review and organization of Kmart weckly/monthly reporting 1.7
process to third parties

Grivetti, I, 3719102 5 Continued review of information request list und discussions with 28
Committee advisars and various Debtor personnel re: capability
of fulfilling the requests

Grivetti, J. 3/19/02 5 Meetings with D, Sweig regarding modifications and preparation 11

for and to the weekly flash reports, Committee requests and
rclated matters



Exhibit C

KMART CORFPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIFTION HOURS
Savron, D 3/19/02 5 Working on obtaining and analyzing information pertaining to 1.7
Committee information requests re: 3/13 Creditor prescntation
Savron, 1. novaz 3 MNumerous updates made to request control log based on 24
additional requests received on 3/18/02 and based on who we
believe will be able to assist us, Work at tracking down
applicable individuals and establishing specific times to mect
Savron, . 3Nngiz 5 Working on obtaining and analyzing additional information 1.5
pertaining to Committee information requests re: 3/13 Creditor
presentation
Schwab, P, 3INngn2 5 Review re: requests for information from Creditors Commillee 0.7
professionals
Sweig, 3. 3/19/02 5 Meetings with J. Grivetti regarding modifications and preparation 1.1
for and to the weekly flash reports, Committee requests and
related matters
Choquette, A. 3/20/02 5 Scripting of Intralinks invitalion email to be distributed to certain 1.2
professionals for D Filler review
Filler, D, 3/20/02 5 Review of weekly flash reporting package 04
Filler, 1. 320402 5 Waorking with A Choquette to prepare memo re: use of Intralinks (1.7
Grivetti, ). 320402 5 Review of latest information request list from KPMG and 2.1
accurnulation of requests
Grivett, J. 37200002 k] Discussion with L. Ashe re: KPMG latest information requests 0.9
Savron, D 3/20/02 5 Prepared weekly submission package to the DIP lender {flash 1.9

reports) as well as the Factor flash report

k1
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Savron, D. 320002 5 Organized weekly inventory reporting package for transmittal and 2.1
filing into binders

Savron, D. 3/20/02 5 Followed up with Kmart personnel regarding the status of earlicr 22
requests posed by the creditor committee representatives and their
expected timing

Filler, D, 3/21/02 5 Meeting with R. Hutchison to discuss Committes information 11
requests and to discuss case issucs

Filler, D. 3/21/02 5 Review and modification to Committee information request log 0.7

Flowers, M. 321702 5 Follow-up on open items refated to March 13, 2002 Creditor 22
Pregentation

Flowers, M. 3/21/02 3 Review of Creditor Committee Agenda for week of 3/25/02 03

Savron, D. 321102 5 Analyzed and merged latest creditor committee request log into 20
our main log

Savron, D 3/21/02 5 Meticulousty scanned updated control Jog to note any new 2.7
requests that were received dircetly by the other advisurs.
Contacted advisors to discuss nature of new requests

Bavron, D. kYA Y(1r) 5 Revised format of the contro! lopg form Word based to Excel 1.2
based for fulure tracking cfficiency

Choquette, A. 372202 5 Revicw and analysis of documents forwarded by certain 1.6
professionals

Filler, D. 3/22/02 3 Discussions with D. $weig and J. Grivetti re: Committee requests 0.5
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KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE L.LAL
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIFTION HOURS

Flowers, M. 3/22/02 5 Preparation of weekly reporting for Creditor Committees for week 1.9
of 3/25/02

Cirivett, I. 3122402 5 Creation of electronic version of latest weekly flash report and 0.4
drafi of c-mail to the creditor Committes advisors re: same

Grivettl, ). 3/22/02 5 Discussions with D, 8weig and [). Filler re: Committee requests 0.5

Sweig, . 3/22/02 5 Discussions with J. Grivetti and D Filler re: Committec requests 0.3

Flowers, M. 3/25/02 5 Discussion with 1. Grivetti and D, Savron re: creditor agenda for 0.4
week of 3/25/02

Flowers, M, 3/25/02 5 Discussion with L. Lockhart re: filing duates 1.0

Flowers, M. 3/25/02 5 Discussion with M. Moreland re: filing dates 0.9

Flowers, M. 3/25/02 5 Meeting with J. Grivetti about format of info requests to creditors' 0.7
Committees

Grivetty, J. 32512 5 Discussions with D. Savron re: advisors requests and agenda for 0.9
meeling wilth advisors

Grivetti, J. 3/25/02 5 Dvscussion with J. Grivetti and D. Savron re: ereditor agenda for 0.4
week of 3/25/02

Grivetti, J. 3/25/02 5 Review of information received re: employee compensation 1.5

requests from the Committee advisors and discussion with 3uck
advisors rc: same



Exhibit C

KMART CORPORATION

ERNST & YOUNG CORPORATE FINANCE LLC
$UMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION ITOURS

Grivettt, J. 32502 5 Meeting with D. Savon and discussed format for information 0.7
dissemination Lo Committee representatives on 3/27/02

Savron, D, 3/25/02 3 Discussion with J. Grivetti and M. Flowers re: creditor agenda for 04
week of 3/25/02

Suvron, D. 3/23/02 5 Discussions with J. Grivetti re: advisors requests and agenda for 09
meeting with advisors

Yavron, D. 3/25/02 3 Preparcd summary of findings relating to follow-up questions 23
posed about the 3/13/02 Cominittee presentation

Savron, D. 3/25/02 3 Variety of general tasks relating to fulfilling Committee requests 1.6
including preparing for 3/27/02 meeting with Committoe
tepresentatives, following-up with Kmart personnel (8. Thomas,
M. Moreland, K. Jelinek)

Savron, D. 3/25/02 5 Conversed with K. Jelinck regarding inventory related creditor 1.2
requests

Savron, D 3/25/02 5 Meeting with J. Grivetti and discussed format for information 0.7
disscrmination to Committec representatives on 3/27/02

Flowers, M. 3/26/02 5 Preparation of information re: 3/13 committes information 2.1
requests

Flowers, M. 3/26/)2 5 Mecting with I. Grivetti and D. Savron re: 3/27/01 agenda for 0.8
creditors

Flowers, M. 3726702 5 Meeting with L. Lockharr, 5. Thomas, and M. Morcland of 1.9
Treasury and Accounting

Girivetti, J. 3/26/02 5 Meeting with M. Flowers and D. Suvron te: 3/27/02 agenda for 0.8

creditor Committees’ advisors
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KMART CORPORATION

ERNSTF & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE P} DESCRIPTION HOURS

Savron, D. 3/26/02 5 Mecting with M. Flowers and J. Grivetti re: 3/27/02 agenda for 0.8
creditor Comimittees’ advisors

Savron, D. 3/26/02 3 Performed continuous follow-up associated with ereditor 2.5
committee requests. Met with M, Moreland and K. Andrysiak
regarding treasury related requests

Savron, [ 326/02 3 Preparcd information/schedules to be disseminated during 32103 2.2
¢reditor commitise meeting

Filler, D, 327402 3 Follow up on Committee information requests re: fourth quarter 0.6
results and management reporting

Flowers, M. 3/27/02 5 Preparation of information requests relating to 3/13/02 29
prescntation

Grivetti, 1. 3/27/02 5 Discussion with R. Hutchison re: update on meetings with the 0.8
Committec advisors

Savron, D. 3/27/02 5 Followed up with Kmart personnel regarding additional requests 1.9
posed by the creditor Committee representatives [rom today's
mecting

Savron, D, 3/27/4)2 5 Meeting with . Andrysiak re: additional requests posed by the 1.6
creditor Committee

Savron, D, 3/27/02 ) Guthered additional schedules from Kmart personnel to provide Lo 1.5
creditor representatives at the meeting

Flowcrs, M. 3/28/02 5 Follow up an DIM store leasing market plan 0.5

Flowers, M. 3/28/02 5 Follow up on other KPMG and Policano creditor Committee 1.1

TCquests
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KMART CORPORATION
ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIFTION HOURS

Flawers, M, 1/28/02 5 Review of February 2002 financials sent to JP Morgan (DIP 1.6
l.enders)

Flowers, M. 3/28/02 b Discussions with k. Grivetti and D Savron re: follow up on 1.0
information requests made by Committec advisors

Grivetti, . 328102 5 Discussions with M. Flowers and D, Savron re: follow up on 1.0
information requests made by Committee advisors

Suvron, D 3/28/32 5 Piscussions with M. Flowers and 1. Grivetti re: follow up on 1.0
information requests made by Committce advisors

Savron, D I/28/02 5 Filing maintenance of additional information gathered for 0.6
dissemination to the creditors’ Commitiee

Savron, D, 32802 5 Mecting with Kmart personncl and researched new with 14
additional requests poscd by the ercditer Committee
representatives at yesterday's meeting and from subsequent c-mail
requecst

Savron, 1. 3/28/02 5 Met with K. Andrysiak regarding requests from the credilor 1.9
committes

Savron, D. 3/28/02 5 Follow up on other KPMUG and Policano creditor committce 24
requests

Filler, [2. 3/29/02 5 Discussion with C. Kearse re: management reports for purposes of 0.4
further discussion with Committess

Filler, D, 3/29/02 5 Discussion with R, Hutchison re: recommendations re: 0.5
management reports to provide to Committees

Filler, D. 3/29/02 5 Meeting with 1. Scolt 1o discuss management reporting for 0.5

purposes of further discussion with Committees
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ERNST & YOUNG CORPORA'TE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIPTION HOURS

Filler, D. 3/29/02 5 Mecting with A_ Koch re; Commitiee information requests 0.3

Filler, D, 3/29/02 5 Revicw of management reports provided by store operations for 1.4
purposes of further discussion with Committecs

Grivetti, J. 3/29/02 5 Review e-mail from L. Ashe and examine potential technical 0.4
issues with weckly flash report

Abdul, 5. 4/1/02 5 Meeting with J. Grivetti and D. Filler regarding Commitiec 1.0
information requests

Abdul, 5. 41102 5 Review and analysis of DJM store lease marketing budgel 1o be 1.3
provided to Committee

Abdul, &. 41002 5 Review and update of Committee request control log for current 0.7
open items

Abdul, 8. 4/1/02 3 Work with . Sweig and J. Grivetti on development of materials 1.1
related to upcoming joint Commitice visit, sash flow,
management reports and related

Choguctie, A, 4/1/02 5 Review and analysis of court motions/orders received from 1.9
Skadden and posting to electronic file sharing database

Filler, D. 41102 5 Mecting with &. Abdul and J. CGrivetti regarding Committee 1.0
operating/roporting packages

Filler, D, 4/1/02 5 Review and analysis of proposed Cammittec information 1.3
operaling/ reporting packages

Flowers, M. 441102 5 Meeting with 1. Grivetti re: ereditor requests and status of 0.2

provision of information
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ERNST & YOUNG CORPORATE FINANCE LLC
SUMMARY OF HOURLY DETAIL BY PROJECT CODE
FOR THE PERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE FCD DESCRIPTION HOURS

Grivetti, J. 41102 5 Meeting with K. Andrysiak rc: J.P. Morgan information request 0.4

Grivetti, J. 4/1/02 3 Meeting with S, Abdul and D. Filler regarding Committec 1.0
opcrating/ reporting packages

Grivetti, J. 4/1/02 5 Review of various management reports and discussion with C, 2.1
Kearse regarding the usc of E13 and Makoro reports to manage
the business -- in preparation of cotmmittes Tequest re: use of
managemeant reports

Grivetti, J. 4/1/02 5 Update with J. Grivett about credilor requests and status of 0.2
requeosts

Griverti, 1. 4/1/02 5 Work with D. Sweig and 5. Abdul on development of materials 1.1
rclated to upcoming joint Committee visit, cash flow,
management reports and related

Bavron, D. 4/1/02 5 %egregation of request control log for items pertaining 1o R. 0.7
Noechel (for his meeting with the creditor representatives)

Sweig, D. 4/1/02 5 Waork with J. Grivetti and $. Abdul on development of materials 1.1
related to upcoming joint Committee visit, cash flow,
management reports and related

Abdul, 5. 4/2/02 5 Review and analysis of merchandising management reports in 1.7
preparation for distribution to committee advisors

Abdul, 5. 442102 5 Review and analysis of Vendor Consignment contract listing in 0.8
response to Cammittee guestions

Abdul, 8. 4/2/02 3 Review and analysis of 144 storc analysis in preparation for 1.2
discussion with committee wdvisors

Abdul, 5. 4/2/02 5 Revicw ol emails and attachments sent by Committee and update 1.1

of information control log

A7
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SUMMARY OF HOURLY DETAILL BY PROJECT CODE
FOR THE FERIOD FEBRUARY 18, 2002 THROUGH JUNE 30, 2002

NAME DATE PCD DESCRIPTION HOURS

Abdul, 5. 4202 5 Review store closing follow-up information request from the 0.9
Committee advisors

Abdul, 3. 412002 5 Meeting with L. Lockhart, R. Noechel and 5. Thomas to discuss 1.2
Committee's request on the 40 financials

Choguette, A, 4/2/132 5 Review and analysis of court filings received from Skadden and 0.8
posting of documents to clectronic file sharing database

Filler, D, 4202 5 Mecting with D, Savron and J. Griverti regarding Committee 10
operating/ reporiing packages

Flowers, M. 47202 5 Mecting with R. Noechel of Kmart regarding 4th quartcr 1.0
financials in response to Committee requests

Grivetti, J. 4/2/02 5 Disewssion with N. Horton regarding Commitiee advisors' agenda 03
and information requests

Grivett, I 4/2/02 3 [¥scussion with R. Rathke re: consignment contract to be 0.3
provided to the ¢committes advisors and the timetablc for receipt

Grivetti, I 4/2/(2 3 Meeting with D. Savron and D. Filler regarding Committce 1.0
operating/ reporting packages

Cirivetr, J. 4/2/02 5 Discussion with N. Horoen and call with R. Noechcl to prepare 0.4
for meeting with Creditor Committee representatives

Horton, N. 412002 5 Analyze and prepere surnmary of varions financial reports for 0.5
management use in preparation of commiltes request re:
management reports

Horlon, N