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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re:
Chapter 11
Focal Communications Corp., et al.,
Case Nos. 02-13709 (KJC)

Debtors.

e T i

(Jointly Administered)

THIRD APPLICATION OF ERNST & YOUNG LLP FOR INTERIM
2002 AUDIT AND TAX COMPENSATION AND REIMBURSEMENT OF

EXPENSES
Name of applicant: Ernst & Young LLP
Authorized to Provide
Professional Services to: Focal Communications Corp., et al.
Date of Retention: 12/19/02 (Order Entered : 02/26/03)
Period for which compensation
and reimbursement is sought: February 1, 2003 through February 28, 2003
Amount of Compensation requested: £201.,503.00
80% of fees to be paid: $161,202.40"
Amount of Expense Reimbursement
requested: $768.00
Thisisa(n): _3rd  monthly  ___ interim final application

! Pursnant to the Administrative Order Establishing Procedures for Allowance and Payment of Interim
Compensation and Reimbursement of Expenses for Professionals and Committee Members dated December
18, 2002, absent objection, Debtors are authorized and directed to pay 80% of allowable fees and 100% of
allowable expenses.



If this is not the first application filed, disclose the following for each prior application:

Dated Filed | Period Regquested Requested Approved Approved
Covered Fees Expenses Fees Expenses

3.26.2003 12/19/02 $14,353 $208 Pending Pending
thru
12/31/02

3.26.2003 1/1/03 thru | $179,788 $1,093 Pending Pending

1/31/03




Focal Communications Corporation

Ernst & Young LLP

Summary of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK

Staff 1

Senior Manager
Staff2/Consultant
Staff2/Consultant

Senior

Manager

Senior Rank - Contractor
Partner

Senior Manager
Staff2/Consultant

Partner

Partner

Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant

PROFESSIONAL
Brinton,Laura Total
Cassin,Ellen Total
Estep,James R. Total
Farley,Meghan L. Total
Hanks,Stephanie M. Total
Hartkopf,Lisa Total
ISACSenior,002 1629883 Total
Kelly,Michael S Total
Lauterbach,Joanne Total
Mason,Beth A. Total
Peterson,Xenneth W Total
Pippolo,Carlo D Total
Smith,Christina M. Total
Stolze,Michael T. Total
Grand Total

Blended Bill Rate

BILL

HOURS RATE FEES
3.0 152 456
67.5 397 26,798
80.5 152 12,236
35 152 532
365 180 6,570
93.5 345 32,258
55 220 1,210
382 575 21,965
0.5 397 199
130 152 1,976
86 575 4,945
0.5 575 288
107.5 220 23,650
460 220 10,120
512.3 144.417

282



Focal Communications Corporation

Ernst & Young LLP

Summary of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL

Manager
Senior Manager
Principal

Senior Manager
Principal
Partner
Principal

Bagratuni,Paul Total
Brady,Michelle L. Total
Bruno,William D Total
Erickson,Karen M Total
Fahrenbach,Robert M Total
Smith,Jeff E Total
Williams,Michael K Total
Grand Total

Blended Bill Rate

BILL

RATE FEES
475 3,610
585 17,667
650 650
585 1,814
650 520
650 6,825
650 26,000

57,086

613



IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre:
Chapter 11
Focal Communications Corp., et al,,
Case Nos. 02-13709 (KJC)

R T i

Debtors. (Jointly Administered)

THIRD APPLICATION OF ERNST & YOUNG LLP FOR INTERIM 2002 AUDIT AND
TAX COMPENSATION AND REIMBURSEMENT OF EXPENSES

This application (“Application”) of the accountants for Focal Communications
Corporation, et al., (the “Company”), is made by the professional service firm of Emst & Young

LLP (the “Applicant”). In support hereof, the Applicant respectfully represents as follows:

1. RETENTION OF APPLICANT, DISCLOSURE OF COMPENSATION AND
REQUESTED AWARD

The Company commenced this case on December 17, 2002 (the “Petition Date”) by filing
petitions for relief under Chapter 11 of Title 11 of the United States Code (the “Bankruptcy
Code™). By Order dated February 26, 2003 (the ‘Retention Order”), the Court authorized the
Company 1o retain the Applicant nunc pro tunc as of December 19, 2002, as its accountants in this

case. The Retention Order conditioned the Applicant’s compensation on approval by this Court.



Accordingly, the Applicant submits the Application pursuant to sections 328, 330, 331, and
503(b) of the Bankruptcy Code, Rule 2016 of the Federal Rules of Bankruptcy Procedure (“the
“Bankruptcy Rules™) and in accordance with the U.S. Department of Justice, Executive Office for
United States Trustee’s Guidelines for Reviewing Applications for Compensation and

Reimbursement of Expenses filed under 11 U.S.C. §330 (“the Guidelines™).

The Audit services provided by the Applicant were performed by the Audit division of
Emst & Young LLP’s, pursuant to the engagement letter dated December 19, 2002, approved by
the court. The engagement letter provides for Audit services compensation at an hourly rate

structure as follows:

Partner and Principals $475 - $575
Senior Manager $350 - $397
Manager $305 - $345
Senior $154 - $220
Staff $110- %152

The Tax services provided by the Applicant were performed by the Tax division of Emst &
Young LLP’s, pursuant to the engagement letter dated December 19, 2002, approved by the court.
The engagement letter provides for Tax services compensation at an hourly rate structure as

follows:



Partner and Principals $550 - $650

Senior Manager $475 - §585
Manager $350 - $475
Senior $215 - $340
Staff $150- 8190

The engagement letter provides that such billing rate would be adjusted annually effective July 1%,

Frnst & Young LLP received a prepetition retainer in the amount of $350,000, and
approximately $25,000 of such retainer was utilized prior to the Petition Date. Emst & Young
LLP continues to hold approximately $325,000 of such retainer toward postpetition services, and

intends to seek to apply such retainer in its final fee application in these cases.

The Interim Fee Order (the “Interim Fee Order”) provides that the Applicant may request
80% of its professional’s fees with a 20% holdback and 100% of its reimbursable expenses on or
before the 25™ day of each succeeding month. All objections must be submitted within 20 days
according to the requirements in the Interim Fee Order. If there are none, the Debtors may
immediately pay such fees and expenses. If an objection is received, Applicant must follow the
instructions in the Interim Fee Order and is only entitled to payment of the portion of the fees and
expenses that are not sﬁbj ect of the objection. Any objection shall attach to the 20% holdback

unless the Court directs otherwise.



WHEREFQRE the Applicant respectfully requests the payment of 80% of the total
reimbursable fees for the period of February 1, 2003 through February 28, 2003 of $201,503.00, or
$161,202.40 and $768.00 for reimbursement for actual and necessary expenses incurred during the
course of the Applicants provision of accounting services to the Company during the Application
Period; authorizing and directing the Company to pay the Applicant the sum of $161,970.40.
Ermnst & Young LLP will request the holdback portion of its fees, which is $40,300.60 in a

subsequent motion.

Dated: April 7, 2003

I HEREBY CERTIFY that the foregoing is true and Correct
Emst & Young LLP
Accountants for
Focal Communications Corp., et al.,
233 South Wacker Drive
17" Floor Sears Tower
Chicago, Illinois 60606
Telephone: (312) 879-6912

BY

{  Michael S. Kelly J
Partner

Subscribed and sworn before me

This 1Y day of ,

OFFICIAL SEAL

JULIE E ELLISON

NOTARY PUBLIC. STATE OF ILLINOIS
MY COMEXISSION EXPIRES: 11/27/05




CERTIFICATION IN COMPLIANCE WITH
GUIDELINES FOR FEES AND DISBURSEMENTS FOR
PROFESSIONALS IN DISTRICT OF DELAWARE
BANKRUPTCY CASES

Michael S. Kelly certifies that:

1) 1am a partmer in Emst & Young LLP (“Applicant” or “Emst & Young), accountants to Focal
Communication Corporation., et al. (the “Debtors”). This certification is made pursuant to the United
States Trustee’s Guidelines for Reviewing applications for Compensation and Reimbursement of
Expenses filed Under 11 U.S.C. §330 (the “Guidelines”) in support of Ernst & Young’s second Audit
and Tax Interim Fee Application for the period February 1, 2003 through February 28, 2003 (the
“Application”). I am Applicant’s Certifying Professional as defined in the guidelines. Ihave read the
Application and certify that, 1o the best of my knowledge, information and belief formed after
reasonable inquiry, except as specifically indicated to the contrary, (a) the Application complies with
the Guidelines; (b) the fees and disbursements sought by Applicant fall within the Guidelines; and (¢ )
the fees and disbursements sought by applicant, except to the extent prohibited by the Guidelines, are
billed at rates and in accordance with practices customarily employed by applicant and generally
accepted by Applicant’s clients.

2) Thave reviewed the requirements of Order No. 32 (the “Order”) of the Local Rules for the United
States Bankruptey Court for the District of Delaware. To the best of my knowledge, the Focal
Communication Corporation, Fee Application complies with the requirements of the Order.

[ Michael 8. Kelly \

SWORN TO AND SUBSCRIBED

before me this ' | 0 day of _m&oog
08 Lo
@ary Public

OFFICIAL SEAL

JULIE E ELLISON

NOTARY PUBLIC, STATE OF ILLINDIS
MY COMMISSION EXPIRES: T1/27/05




Exhibit One

Focal Communications Corporation

Ernst & Young LLP

Summary of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK

Staff 1

Senior Manager
Staff2/Consultant
Staff2/Consultant

Senior

Manager

Senior Rank - Contractor
Partner

Senior Manager
Staff2/Consultant

Partner

Partner

Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant

PROFESSIONAL
Brinton,Laura Total
Cassin,Ellen Total
Estep,James R. Total
Farley,Meghan L. Total
Hanks,Stephanie M. Total
Hartkopf,Lisa Total
ISACSenior,002 1629883 Total
Kelly,Michael S Total
Lauterbach,Joanne Total
Mason,Beth A. Total
Peterson,Kenneth W Total
Pippolo,Carlo D Total
Smith,Christina M. Total
Stolze,Michael T. Total
Grand Total

Blended Bill Rate

HOURS
3.0
67.5
80.5
35
36.5
93.5
55
382
0.5
13.0
8.6
0.5
107.5
46.0
S12.3

BILL

RATE FEES
152 456
397 26,798
152 12,236
152 532
180 6,570
345 32,258
220 1,210
575 21,965
397 199
152 1,976
575 4,945
575 288
220 23,650
220 10,120

144,417

282



Exhibit Two
Focal Communications Corporation
Ernst & Young LLP
Summary of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL

PROFESSIONAL RANK PROFESSIONAL HOURS RATE FEES
Manager Bagratuni,Paul Total 7.6 475 3,610
Senior Manager Brady,Michelle L. Total 30.2 585 17,667
Principal Bruno,William D Total 1.0 650 650
Senjor Manager Erickson,Karen M Total 3.1 585 1,814
Principal Fahrenbach,Robert M Total 0.8 650 520
Partner Smith,Jeff E Total 10.5 650 6,825
Principal Williams,Michael X Total 40.06 650 26,000

Grand Total 932 57,086

Blended Bill Rate 613



Exhibit Three
Focal Communications Corporation
Erost & Young LLP
Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL

PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS RATE FEES
On 2/05/2003 Ellen Cassin requested we
research SOP 97-1 - fresh start
accounting when emerging from

Staff | Brinton,Laura 05-Feb-03 3.0 bankruptcy 152 456

StafT'1 Brinton,Laura Total 3.0 152 456
Discussion with Beth Mason regarding

Senior Manager Cassin,Ellen 01-Feb-03 0.5 non-current assets, 397 199
Discussion with Beth Mason regarding
status of audit work for accurals and

Senior Manager Cassin,Ellen 01-Feb-03 1.0P&L. 97 397
Discussion with Christina Smith

Senior Manager Cassin,Ellen 01-Feb-03 0.5 regarding credits. 397 199

Discussions with Beth Mason regarding
Senior Manaper Cassin,Ellen 0]-Feb-03 0.5 P&L, 397 199

Discussions with Beth Mason regarding
Senior Manager Cassin,Ellen 01-Feb-03 1.0 procedures 10 be performed on accruals. 397 397

. Discussion with Christina Smith
Senior Manager Cassin,Ellen 02-Feb-03 0.5 regarding status of andit and open items. 397 199

Review and analysis of Accounts
Senior Manager Cassin,Ellen 02-Feb-03 0.5 Payable 397 199

Senior Manager Cassin,Ellen 02-Feb-03 1.0 Review and analvsis of cash. 397 397

Review and analysis of prepaids and
Senior Manager Cassin,Ellen 02-Feb-03 1.5 other current assets. 397 596

Review and analysis of accrual
Senior Manager Cassin,Ellen 02-Feb-03 0.5 workpapers. 397 199

Accruals discussion with Lisa Hartkopf
Senior Manager Cassin,Ellen 03-Feb-03 1.5 and Christina Smith. 397 506

Discussions with Mary Tennant, Focal
Senior Manager Cassin,Ellen 03-Feb-03 1.5 Tax, reparding various tax accruals. 397 596

Page 1 of 39



PROFESSIONAL RANK

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

DATE HOURS DESCRIPTIONS

Meeting with Mike Kelly, Lisa Hartkopf,
Christina Smith of E&Y and Glenn
Custar, Bill Jasien and Renee Henry
regarding status of audit and

1.5 captialization of labor and SAB 101.

Preparation for meeting with client to
0.5 discuss status of audit.

Review and analysis of audit timing and

Discussion with E&Y - Tax and Lisa
Hartkopf regarding provision and FAS

Discussion with Lisa Hartkopf regarding
0.5 audit committee document.

0.5 Review and analysis of A/R credits.

0.5 Review and analysis of accruals.

o]
=
(e

3
'-[
lr ]
e

397

397

397

397

397

397

397

Audit status discussion and redivision of
work with Christina Smith and Lisa

Discussion with Mike Kelly and Lisa
0.5 Hartkopf reparding FAS 123,

Discussions with Lisa Hartkopf and
researcher of the Day regarding Fresh
1.0 Stan and audit commitiee presentation.

Discussions with Lisa Hankopf

Cassin,Ellen 03-Feb-03

Cassin,Ellen 03-Feb-03

Cassin,Ellen 03-Feb-03 0.5 fees.
Cassin,Ellen 04-Feb-03 0.5 109.
Cassin,Ellen 04-Feb-03

Cassin,Ellen 04-Feb-03

Cassin,Ellen 04-Feb-03

Cassin,Ellen 05-Feb-03 1.5 Hartkopf.
Cassin,Ellen 05-Feb-03

Cassin,Ellen 05-Feb-03

Cassin,Ellen 05-Feb-03

Page 2 of 38

1.0 regarding FAS 123.

397

397

397

397

un

596

199

199

199

-199

199

199

396

199

397

397



PROFESSIONAY, RANK

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

DATE HOQURS DESCRIPTIONS

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

07-Feb-03

08-Feb-03

08-Feb-03

08-Feb-03

10-Feb-03

10-Feb-03

Page 3 of 39

1.0 Documentation of audit inefficiencies.

Preparation of andit commitie
2.0 presentation.

1.0 Review and audit of accruals and P&L.

Preparation of significant accounting
1.0 policy review

0.5 AR credits review.

Discussions with Lisa Hartkopf
0.5 regarding FAS 123.

Preparation of revision 1o the audit
0.5 commitiee presentation.

Discussions regarding weekend
0.5 schedule.

Discussion with Christina Smith
reparding status of open items and
0.5 credits.

Preparation of revision 1o the audit
0.5 commitlee presentation.

3.0 Review and analysis of A/R credits.

Discussions with Christina Smith
1.0 regarding deferred Jease credits.

Preparation of revision 10 the audit
0.5 commitiee presentation.

BILL

RATE FEES
397 397
397 794
397 397
397 397
397 199
397 199
397 199
397 199
397 199
397 199
397 1,191
397 397
397 199



PROFESSIONAL RANK

Senior Manager

Senior Manager

Senior Manaper

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL DATE  HOURS
Cassin,Ellen 10-Feb-03
Cassin,Ellen 11-Feb-03
Cassin,Ellen 11-Feb-03
Cassin,Ellen 11-Feb-03
Cassin,Ellen 12-Feb-03
Cassin,Ellen 12-Feb-03
Cassin,Ellen 12-Feb-03
Cassin,Ellen 13-Feb-03
Cassin,Ellen 13-Feb-03
Cassin,Ellen 13-Feb-03
Cassin,Ellen 14-Feb-03
Cassin,Ellen 14-Feb-03

Page 4 of 39

DESCRIPTIONS

SAB 101 discussions with Lisa
1.0 Harkopf.

Audit committee presentation disucssion
0.5 with Lisa Hankopf.

Coordination of editing and sending
0.5 Avudit Commitiee agenda.

Discussions with Lisa Hartkopf
0.5 regarding SAB 101.

Conference call with Mike Kelly and
Lisa Hartkopf regarding the Audit
0.5 Committee meeting apenda.

Discussions with Christina Smith
1.0 regarding credits.

Discussions with Lisa Hartkopf'
0.5 regarding the audit committee apenda.

Discussion with Lisa Hartkopf regarding
0.5 staffing.

1.0 Review and analysis of credits.

Review and analysis of SAB 101
0.5 calculation.

1.5 Audit Commitice meeling.

Discussion of tax report preparation per

the request of the audit commitiee. Lisa

Hartkopf, Mike Kelly, Mike Williams
1.0 and Jefl Smith.

EF

397

397

397

397

397

397

397

397

397

397

397

397

F /]

397

19%

199

199

199

397

159

199

397

199

596

397



PROFESSIONAL RANK

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Exhibit Three

Focal Communications Corporation

Erpst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

Cassin,Ellen

DATE HOURS DESCRIPTIONS

14-Feb-03

14-Feb-03

15-Feb-03

17-Feb-03

17-Feb-03

17-Feb-03

17-Feb-03

17-Feb-03

19-Feb-03

Page 5 of 39

Discussion of work to be performed the
week of 2/17 with Lisa Hartkopf and JR
1.0 Estep.

Preparation for Audit committee
1.0 presentation.

1.5 Review and analysis of AWS file.

Conference call with JR Estep, Christina
Smith and Mike Stolze regarding status
1.5 of open items.

Conference call with Lisa Hartkopf
regarding other assets and slatus
0.5 meeting.

Discussions with Christina Smith
0.5 regarding her schedule in March.

Discussions with Lisa Hartkopf
0.5 regarding March stafTing.

Discussions with Mike Stolze regarding
0.5 his audn areas.

Discussions with Lisa Harkopf regarding
staffing, adjustments, fixed assel
0.5 valuation and CIP.

=]
it
=
o

|

:
§

|

397

397

397

397

397

357

397

397

397

N

397

397 .

596

596

19%

19%

199

199

159



PROFESSIONAL RANK

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For ihe Period February 1, 2003 through February 28, 2003

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manaper

Senior Manager

Discussions with Mike Stolze regarding
0.5 CIP and capitalized interest.

Review and analysis of ASM and PM

Conference call with Christina Smith
and Lisa Hartkopf regarding cash and
A/R reconciliation proposed

Conference call with IR Estep, Mike

=]
—
r

|

g
=
3
&

Stolze and Lisa Hartkopf to discuss CIP,

SAB 101, Capitalized interest, A/R
1.0 reconciliation.

Discussion with JR Estep and Lisa
1.0 Hartkopf reparding A/R analytical.

0.5 Preparaticn of FAS 148 research.

Discussions with Renee Henry reparding
0.5 timing of valuation work.

2.5 Review and analysis of credits.

1.0 Status update with Lisa Hartkopf,

Discussions with Lisa Hartkopf and JR
Estep regarding CIP and inventory

Preparation of all inclusive open items

Preparation of research regarding FAS

PROFESSIONAL DATE HOURS DESCRIPTIONS
Cassin,Ellen 19-Feb-03

Cassin,Ellen 19-Feb-03 0.5 calculation.
Cassin,Ellen 20-Feb-03 0.5 adjustments.
Cassin,Ellen 20-Feb-03

Cassin,Ellen 20-Feb-03

Cassin,Ellen 20-Feb-03

Cassin,Ellen 21-Feb-03

Cassin,Ellen 21-Feb-03

Cassin,Ellen 21-Feb-03

Cassin,Ellen 22-Feb-03 1.0 procedures.
Cassin,Ellen 22-Feb-03 0.5 listing,
Cassin,Ellen 22-Feb-03 0.5 123 and 148.

Page 6 of 39

397 199
397 19%
397 199
397 397
397 397
397 199
397 199
397 993
397 397
397 397
397 199
397 199



PROFESSIONAL RANK

Senior Manager

Senior Manager

Senior Manager

Senior Mansager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager
Senior Manager

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL DATE

Cassin,Ellen 23-Feb-03
Cassin,Ellen 23-Feb-03
Cassin,Ellen 23.-Feb-03
Cassin,Ellen 23-Feb-03
Cassin,Ellen 25-Feb-03
Cassin,Ellen 27-Feb-03
Cassin,Ellen 27-Feb-03
Cassin,Ellen 27-Feb-03
Cassin,Ellen 27-Feb-03
Cassin,Ellen 27-Feb-03
Cassin,Ellen 27-Feb-03
Cassin,Ellen 27-Feb-03

Cassin,Ellen Total

Page 7 of 38

HOURS DESCRIPTIONS

Discussion with Lisa Hartkopf, Christina
Smith and JR regarding all inclusive
0.5 open items listing.

Discussion with Mike Kelly and Lisa
0.5 Hartkopf regarding inventory testing.

Discussion with Mike Kelly and Lisa
1.0 Hartkopf regarding SAB 101.

0.5 Review and analysis of credits,

Discussions with Christina Smith
0.5 regarding credit review notes.

Discussion with Lisa Hartkopf regarding
1.0 status of audit,

Discussions with Christina Smith and
Lisa Hartkopf regarding Stephanie
1.0 Hank's evaluation.

Discussions with Christina Smith
0.5 regarding timing of completing credits.

Discussions with Lisa Hartkopf and Bill
Jasien regarding completion of audit
0.5 procedures.

0.5 Drafling of Stephanie Hank's review,

Meeting with Renee Henry and Bill
Jasien of Focal and Lisa Hartkopf
1.0 regarding open items.

Meeting with Renee Henry and Brendan
Dolan of Focal and Christina Smith
2.0 reparding credits review notes.
675

9

397

397

397

37

397

397

397

397

397

397

397
397

159

397

199

199

397

397

199

199

199

397

794
26,798



PROFESSIONAL RANK

Staff2/Consultant

Staff2/Consultant

Stafl2/Consultant

Staff2/Consultant

Staff2/Consultant

Staff2/Consultamt

Staff2/Consultant

Staff2/Consultant

Staff2/Consultant

Staff2/Consultant

Staff2/Consuliant

Staff2/Consultant

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL

PROFESSIONAL DATE HOURS DESCRIPTIONS RATE FEES

Estep,James R. 01-Feb-03 1.0 Discussed open items with C. Smith 152 152
Discussed with L.Hartkopf the progress

Estep,James R. 01-Feb-03 1.0 of my audit areas, 152 152

Estep,James R. 01-Feb-03 1.0 Preparation of fixed asset testing 152 152

Estep,James R. 01-Feb-03 3.0 Preparation of network dispute testing 152 456
Prepared an open items list for the audit

Estep,James R. 01-Feb-03 1.0 areas that 1 had worked on 152 152
Conference call with C. Smith, M.
Stolze and E. Cassin regarding status of

Esiep,James R. 17-Feb-03 1.5 open items 152 228
Setup of the Audit Engagement to be

Estep,James R. 17-Feb-03 6.5 complient with EYGAM 152 988
Staffing discussion with E. Cassin, M.

Estep,James R. 17-Feb-03 0.5 Stolze, and L. Hartkopf 152 76
Conference call with C. Smith regarding

Estep,)James R. 18-Feb-03 2.0 various audil areas open items 152 304
Preparation of fixed assel addition

Estep,James R. 18-Feb-03 2.0 1esting 152 304
Preparation of organization of audit

Estep,James R. 18-Feb-03 2.0 program and workpapers 152 304
Perform analytical review procedures on

Estep,James R. 18-Feb-03 30AR 152 456

Page B of 39




Exhibit Three
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Fees by Professional

For the Period February 1, 2003 through February 28, 2003

BILL
PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS RATE S
Staff2/Consultant Estep,James R. 18-Feb-03 1.0 Search for unrecerded liabilities 152 152
S1af12/Consultant Estep,James R. 19-Feb-03 2.0 Preparation of A/R aging analysis 152 304
S1afl2/Consuliant Estep,James R. 19-Feb-03 3.0 Analytical review procedures of A/R 152 456
Discussion with client about End User
Stafl2/Consultant Estep,James R. 19-Feb-03 1.0 A/R reconciliation open items 152 152
Discussion with client regarding bank
Staff2/Consultant Estep,James R. 19-Feb-03 1.0 accounts 152 152
Preparation of fixed asset addition
Staff2/Consultant Estep,James R. 19-Feb-03 1.0 testing 152 152
Meeting with client regarding testing of
Staff2/Consultant Estep,James R. 19-Feb-03 1.0 A/R aging 152 152
Preparation of sending emails and let
messages with various client conlacis
Staff2/Consultant Estep,James R. 19-Feb-03 1.0 regarding open ilems 152 152
AJ/R analytical review procedures on
Stafi2/Consultant Estep,James R. 20-Feb-03 0.5 CABS aging analysis 152 76
Conference call with E. Cassin, M.
Stolze and L. Harkopf regarding CIP,
SAB 101, Cap. Interest and A/R
Stafl2/Consuliant Estep,James R. 20-Feb-03 1.0 reconciliations 152 152
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PROFESSIONAL RANK

Stafl2/Consultant

Staff2/Consultant

Staff2/Consultant

Staff2/Consultant

S1aff2/Consultant

Staff2/Consuhiant

S1aff2/Consulant

S1afi2/Consuliam

Staff2/Consultant

StaiT2/Consultant

StafT2/Consultant

St1af{2/Consuliant

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28,2003

Page 10 of 39

Discussion with client about difference
1.5 on End User A/R reconcifiation

Discussion with client regarding account

Discussion with client regarding CABS
0.5 1231 A/R aging

Discussion with client regarding cash
accounts and tie out of A/R
0.5 reconciliation

Discussion with client regarding sub
0.5 cash additional items

Discussion with L. Hartkopf and E.
1.0 Cassin reparding A/R ARPs

2.0 Preparation of Fixed asset procedures

2.5 Testing of account 11806

0.5 Updated open items list

Discussion with L. Hartkopf regarding
status of cash, A/R and fixed asset

Meeting with client regarding cash
1.5 accounis and remaining open ilems

Meeting with client regarding fixed asset

PROFESSIONAL DATE HOURS DESCRIPTIONS
Estep,James R. 20-Feb-03

Estep,James R. 20-Feb-03 0.5 11806
Estep,James R. 20-Feb-03

Estep,James R. 20-Feb-03

Estep,James R. 20-Feb-03

Estep,James R. 20-Feb-03

Esiep,James R. 20-Feb-03

Estep,James R. 20-Feb-03

Estep,James R. 20-Feb-03

Estep,James R. 2]1-Feb-03 4.0 testing
Esiep.James R. 21-Feb-03

Estep,James R. 21-Feb-03 1.5 open items

152

152

152

152 -

152

152

152

152

152

152

152

152

228

76

76

76

76

152

304

380

76

608

228

228



PROFESSIONAL RANK

S1aff2/Consultant

Staff2/Consultant

S1af2/Consultant

StafT2/Consultant

Staff2/Consultant

Staff2/Consultant

Staff2/Consultant

Stafl2/Consulant

Stafiz/Consultant

Staff2/Consultant

Staff2/Consultant

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through Februvary 28, 2003

PROFESSIONAL

Estep,James R.

Esiep,James R.

Estep,James R.

Estep,James R.

Estep,James R,

Estep,James R.

Estep,James R.

Estep,James R.

Estep,James R.

Estep,James R.

Estep James R.

DATE HOURS DESCRIPTIONS

21-Feb-03

21-Feb-03

22-Feb-03

22.Feb-03

22-Feb-03

22-Feb-03

23-Feb-03

23-Feb-03

23-Feb-03

23-Feb-03

23-Feb-03

Page 11 of 39

Meeting with client regarding strategy 1o
1.0 test A/R reconciling items

Wrote up proposed posling of disposal
1.0 issue

2.5 Performed A/R. audit procedures

2.5 Performed Cash audit procedures

2.5 Performed fixed asset audit procedures

Prepared open items list and sent AWS
1.0 file 10 C. Smith

Discussion with Audit 1eam reparding
1.0 status of the audit

Discussion with C. Smith and L.
Harikopf on the overall progress of the
3.0 audit and any gpen items remaining

Prepared open item list 1o be sent to
4,0 client

Preparation of setup of the AWS file for
0.5 review by M. Kelly

1.0 Testing of unrecorded liabilities

BILL

RATE FEES
152 152
152 152
152 380.
152 380
152 380
152 152
152 152
152 456
152 608
152 76
152 152



PROFESSIONAL RANK

Stafi2/Consultant

S1aff2/Consuliant

Stafi2/Consultant

S1aff2/Consultant
Stafl2/Consultant

Stafl2/Consultant

Stafi2/Consultant

St1afT2/Consultant
Staff2/Consultant

Senior

Senior

Senior

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Estep,James R.

Estep,James R.

Estep,James R.

Estep,James R.
Estep,James R. Total

Farley,Meghan L.

Farley,Meghan L.

Farley,Meghan L.
Farley,Meghan L. Totzal

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

BILL
DATE HOURS DESCRIPTIONS RATE FEES
25-Feb-03 2.0 Fixed assei testing procedures 152 304
Meeting with various accounting staff to
25-Feb-03 2.0 collect information on open items. 152 304
Organized the open item information
received and updated the client
25-Feb-03 1.0 assistance list 152 152
25-Feb-03 2.0 Search for unrecorded Jiabilities 152 304
805 152 12,236
Phone cal! to Jay Marhoffer and 1o Brett
Scorza (CI0) 1o plan timing and details
of audit. Also, to drafi up email of
12-Dec-02 0.5 procedures we will be performing. 152 76
11-Feb-03 2.0 Finishing up documentation. 152 304
Finishing vup putting together
14-Feb-03 1.0 workpapers. 152 152
35 152 532
Completed signing ofY cash and prepaids
01-Feb-03 0.5 audil program. 180 90
Vouched cost of fixed asset additions 10
01-Feb-03 3.5 invoices. 180 630
Vouched lease incentives received to
check copies and referenced lease
01-Feb-03 2.0 schedule. 180 360
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PROFESSIONAL RANK

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Senior

Senior

Senior

Senior

Senier

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Hanks,Stephanie M.

Ranks,Stephanie M.

Hanks,Stephanie M.

Hanks,$tephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Siephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Siephanie M.

Hanks,Stephanie M.

Harks,Stephanie M.

DATE HOURS

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

(3-Feb-03

03-Feb-03

03-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

Page 13 of 39

DESCRIPTION,

Discussion with human resources 10 get
an outstanding check list for the medical
0.5 insurance account.

Discussion with J. Boyd about $200,000
0.5 asset listed on other current assets.

Filled out confirmation coniro) for lepal
0.5 leters,

On a 1est basis, recalculated lease terms

0.5 on lease incentive amortization schedule.

Performed out of period search for new
1.0 invoices.

Recorded subsequent cash received
through 1/31/03 on the A/R confirmation
3.0 worksheet.

Selected sample of reconciling items on
1.0 A/R reconciliations 10 get supporl on.

Typed in additional invoices selected for
0.5 out of period search 1esting.

Agreed cash equivalent accounts to the
0.5 12/31/02 bank staimenis.

Discussion with C. Smith and L.
Hartkopf about December billings on
1.0 invoices.

Finished agreeing the cost of fixed asset
4.0 additions to the invoices.

Footed cash receipts per the lockbox
0.5 summary reporL.

Meteing with B. Mai 10 agree selecied
reconciling items taken from A/R to
1.0 their reports.

180

180

180

180

180

180

180

180

180

180

180

180

180

BILL
RATE FEES

50

90

90

90

180

540

180

90

S0

180

720

90

180



PROFESSIONAL RANK

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Senior

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanic M.

Hanks,Stephanie M.

Ranks,Stephanie M.

Hanks,Siephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

BILL
DATE HOURS DESCRIPTIONS RATE
Meeting with S. Meich to determine cost
04-Feb-03 1.0 of additions from invoices. 130
Calculated depreciation on fixed asset
additions and compared to the client's
05-Feb-03 3.0 fipures. 180
Meeting with Betta Ceora 1o get lockbox
summary reports for the A/R
05-Feb-03 0.5 reconciliations. 180
Meeting with Chris Karch to get 1otals
05-Feb-03 0.5 for A/P accruals. 180
Meeting with Sandy to determine the
accumulated depreciation on the fixed
05-Feb-03 1.0 asset additions. 180
05-Feb-03 0.5 Typed securities confirmation letter. 180
Vouched additional sample of
relirements 10 invoices and calculated
05-Feb-03 1.¢ depreciation. - 180
05-Feb-03 0.5 Review and analysis of audit notes. 180
Discussed fixed asset additions with C.
06-Feb-03 1.0 Smith. 180
Finished documenting fixed asset
06-Feb-03 1.0 retirement testing. 180
Meeting with J. Boyd 1o get her A/P
accrual for rent and power and locked
06-Feb-03 0.5 over detasil. 180
Meeting with L. Hartkopf and C. Smith
(6-Feb-03 0.5 1o discuss open items. 180
Meeting with J. Boyd and Christina
Smith 10 discuss lease incentive
06-Feb-03 0.5 schedule 180
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180

540

S0

S0

180

%0

180

90

180

180

20

90

%0



PROFESSIONAL RANK

Senior

Senior

Senior

Senior
Senior

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manaper

Manaper

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.

Hanks,Stephanie M.
Hanks,Stephanie M. Total

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf Lisa

Hartkopf,Lisa

Hartkopf Lisa

Hartkopf,Lisa

Hartkopf,Lisa

DATE HOURS DESCRIPTIONS

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

01-Feb-03

01-Feb-03

01-Feb-03

01-Feb-03

01-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

Page 15 of 39

Meeting with ]. Boyd 1o discuss tax
0.5 receivable payment,

Meeting with $, Meisch to discuss
depreciation problems on fixed asset
1.0 additions.

Qrganized my audit files for C. Smith to
0.5 finish.

Preparation of fixed asset additions and
2.5 wried 10 tie out the depreciation.
365

Preparation of audit commitiee
0.5 presentation

0.5 Preparation of 404 diaprams

Preparation of time reporting protocol
0.5 for the team

0.5 Review and anaylysis of network costs

1.0 Transition of open items from J. Estep

180

180

180

180
180

345

345

345

345

345

Hrs: Accruals discussion with E. Cassin
1.5 and C. Smith

0.5 Preparation of Network cost auditing

1.0 Preparation of Network cost auditing

2.0 Preparation of Network cost auditing

Review and anaylsis of audit timing and
0.5 fees

345

345

345

345

345

90

180

90

450
6,570

173

173

173

173

345

518

173

345

690

173



PROFESSIONAL RANK

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28,2003

PROFESSIONAL

Hartkopf,Lisa

Hartkopf Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lise

Hankopf,Lisa

Hartkopf Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

DATE HOURS DESCRIPTIONS

03-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

Page 16 of 39

Status meeting with B. Jasien, R. Henry,
G. Custar, M. Kelly, E. Cassin and C.
1.5 Smith

Discussion of audit questions with C.
1.0 Smith and S. Bankes

Discussion with E, Cassin regarding the
0.5 audit commitiee meeting

Discussion with M. Brady, M. Williams
1.0 and E. Cassin reparding taxes

1.0 Preparation of Network cost auditing

Preparation of audit commitiee
1.0 presentation

Preparation of audit committec
1.0 presentation

Preparation of audit committee
1.0 presentation

Preparation of audit committee
1.0 presentation

Audit status discussion and redivision of
1.5 work with E. Cassin and C. Smith

Discussion with E. Cassin and
researcher of the day regarding
1.0 bankruptcy accounting.

1.0 Documentation of audit inefficiencies

2.0 Preparation of Network cost auditing

345

345

345

345

345

345

345

345

345

345

345

345

345

173

345

345

345

345

345

345

518

345

345

650



Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Harkopf,Lisa
Manager Harikopf,Lisa
Manager Hartkopf,Lisa
Manager Harnkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hankopf Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa
Manager Hartkopf,Lisa

DATE HOURS

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

(6-Feb-03

06-Feb-03

07-Feb-03

07-Feb-03

Page 17 of 39

DESCRIPTIONS

Preparation of the audit comminee
0.5 presentation

Preparation of the audit committee
1.0 presentation

1.0 SFAS 123 discussion with E. Cassin

0.5 SFAS 123 with E. Cassin and M. Kelly

1.0 Significant accounting policy review

0.5 Auditing of bad debt allowance

Discussion of network cost questions
1.5 with M. Hariford

Discussion of revenue recognition with
0.5 M. Zurmach

345

345

345

345

345

345

345

Discussion with C. Smith on A/R and
0.5 other assets

345

2.0 Edits 10 audit commitiee presentation

345

0.5 Preparation of Network cost auditing

345

0.5 Preparation of Network cost auditing

345

Preparation of open items list with C.
0.5 Smith and §. Hankes

345

0.5 SFAS 123 discussion with E. Cassin

345

0.5 Siatus meeting with G. Custar

0.5 S1atus meeting with M. Kelly

0.5 Allowance for bad debt auditing

1.0 Preparation of Network cost auditing

345

345

345

345

345

345

173

345

173

518

173

173

690

173

173

173

173

173

173

173

345



Exhibit Three
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL

PROFESSIONAL RANK PROYESSIONAL DATE HOURS DESCRIPTIONS RATE FEES

Manager Hartkopf,Lisa 07-Feb-03 1.0 Preparation of Network cost auditing 345 345
Status meeting with 1. Sinder and M.

Manager Hartkopf{,Lisa 07-Feb-03 0.5 Kelly 345 173

Manager Hartkopf,Lise 07-Feb-03 1.0 Status meeting with M. Kelly 345 345
Audit Committee presentation

Manaper Hartkopf,Lisa 10-Feb-03 0.5 preparation 345 173

Manager Hartkopf,Lisa 10-Feb-03 0.5 SAB 101 discussion with E. Cassin 345 173

Manager Hartkopf,Lisa 10-Feb-03 0.5 SAB 101 discussion with B. Jasien 345 173
Audit Commitiee presentation

Manager Hartkopf Lisa 11-Feb-03 0.5 discussion with E. Cassin 345 173
Discussion with G. Custar regarding

Manager Hartkopf Lisa 11-Feb-03 0.5 completion of the audit and staffing. 345 173

Manager Hartkopf,Lisa 11-Feb-03 0.5 SAB 101 discussion with B. Jasien 345 173

Manager Harikopf,Lisa 11-Feb-03 0.5 SAB 101 discussion with E. Cassin 345 173
Audit Comminee discussion with E.

Manager Hartkop{,Lisa 12-Feb-03 0.5 Cassin 345 173
Discussion with B. Grohsgal regarding

Manager HarikopfLisa 12-Feb-03 0.5 the application. 345 173
Discussion with E. Cassin and M. Kelly

Manager Rartkopf,Lisa 12-Feb-03 0.5 reparding the Audit Committee Meeting 345 173
Discussion with E, Cassin regarding,

Manager Hartkopf,Lisa 13-Feb-03 0.5 stafling. 345 173

Manager Hankopf,Lisa 14-Feb-03 1.5 Audit Committee meeting 345 518
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PROFESSIONAL RANK

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROEESSIONAL

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Harikopf,Lisa

Harnkopf,Lisa

Hartkopf,Lisa

Harkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

Hartkopf,Lisa

DATE HOURS

DESCRIPTIONS

14-Feb-03

14-Feb-03

14-Feb-03

14-Feb-03

17-Feb-03

17-Feb-03

18-Feb-03

19-Feb-03

20-Feb-03

20-Feb-03

20-Feb-03

Page 19 of 39

Discussion of tax report preparation per
the request of the audit committee. E.
1.0 Cassin, M. Kelly, M. Williams, ). Smith

Discussion of work to be performed the
1.0 week of 2/17 with E. Cassin and J. Estep

1.0 Preparation for AC presentation

2.0 Preparation of fees for billing

Staffing discussion with E. Cassin, M.
0.5 Siolze, J. Estep

0.5 Status discussion with E. Cassin

Meeting with M. Stolze and various
client contacts to discuss work to be
performed and completeing

2.0 introductions

Discussion with E. Cassin regarding the
testing approach for fixed assets, SAS
0.5 73 and staffing

Discussion with E. Cassin and C. Smith
0.5 reparding potential audit entries

Discussion with E. Cassin and . Estep
reparding A/R analytical review
1.0 procedure testing

Discussion with E. Cassin, J. Estep and
1.0 M. Stolze regarding s1atus of work

345

345

345

345

345

345

345

345

345

345

345

§|E
S
vy
]
7

345

345

345

690

173

173

690

173

173

345

345



PROFESSIONAL RANK

Manager

Manager

Manager

Manager

Managér

Manager

Manager

Manager

Manager

Manager

Manager
Manager

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 20062 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL
Hartkopf Lisa
Hartkopf,Lisa
Hartkopf,Lisa
Hartkopf,Lisa
Hanképf,Lisa
Hartkopf,Lisa
Hartkopf,Lisa
Hankopf,Lisa
Hartkopf,Lisa
Hartkopf,Lisa

Hartkopf,Lisa
Hartkopf,Lisa

DATE HOURS DESCRIPTIONS RATE FEES

20-Feb-03

21-Feb-03

21-Feb-03

21-Feb-03

21-Feb-03

21-Feb-03

21-Feb-03

21-Feb-03

21-Feb-03

22-Feb-03

22-Feb-03
22-Feb-03

Page 20 of 39

Discussion with M. Kelly regarding
audit update, valuation and adjusting
0.5 entries

Discussion of cash, A/R, fixed asset
3.0 testing with J. Estep

1.0 Discussion of CIP testing with M. Stolze

Discussion of eLink accounting with M.
1.0 Stolze

Discussion of inventory testing with M.
0.5 Swlze

Discussion of SAB 101 testing with M.
1.5 Stolze

1.0 Preparation of network cost auditing

1.0 Status update with E. Cassin

Status updates with B. Jasien, G, Custar
1.0 and R. Henry

0.5 Debt amoriization cost auditing

Discussion with E. Cassin and J. Estep
1.0 regarding CIP and inveniory testing
3.0 Preparation of Nerwork cost auditing

345 173
345 1,035
345 345
345 345
345 173
345 518
345 345
345 345
345 345
345 173
345 345
345 1,035



Exhibit Three
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

EE

PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS
Inventory discussion with E. Cassin and

Manager Hartkopf,Lisa 23-Feb-03 0.5 M. Kelly 345 173

Manager Hartkopf,Lisa 23-Feb-03 0.5 Preparation of Network cost auditing 345 173
Open items list discussion with E.

Manager Hartkopf,Lisa 23-Feb-03 0.5 Cassin, J. Estep and C. Smith 345 173

Manager Hartkopf,Lisa 23-Feb-03 0.5 Open items listing review 345 173
Meeting regarding Open items listing

Manager Hartkopf,Lisa 23-Feb-03 1.5 with C. Smith and J. Estep 345 518
SAB 101 discussion with E. Cassin and

Manager Hartkopf,Lisa 23-Feb-03 1.0 M. Kelly 345 345
Open items listing discussions with R.

Manager Hartkopf,Lisa 24-Feb-03 1.0 Henry . 345 345
Discussion with J. Estep regarding status

Manager Hartkopf,Lisa - 25-Feb-03 0.5 of audit work 345 173

Manager Hartkopf,Lisa 25-Feb-03 0.5 Preparation of Line accrual testing 345 173
Network cost discussion with J. Burke

Manager Hartkopf,Lisa 25-Feb-03 1.0 and M. Hantford 345 345

Manager Hartkopf,Lisa 25-Feb-03 1.0 Testing of capitalized labor 345 345

Manager Hartkopf,Lisa 26-Feb-03 0.5 Preparation of Network cost testing 345 173

Manager HartkopfLisa 26-Feb-03 0.5 Review of SAB 101 calculation 345 173

Manager Harikopf,Lisa 27-Feb-03 1.0 Discussion of audit status with E. Cassin 345 345
Discussion regarding audit timing with

Manager Harikopf,Lisa 27-Feb-03 0.5 E. Cassin and B. Jasien 345 173

Manager Hartkopf Lisa 27-Feb-03 0.5 Documentation of network cost disputes 345 173
Evaluation discussion with E. Cassin

Manager Hartkopf,Lisa 27-Feb-03 1.0 and C. Smith and review of document 345 345
Open items discussion with E. Cassin,

Manager Hartkopf,Lisa 27-Feb-03 1.0 B. Jasien and R. Henry 345 345

Manager Hartkopf,Lisa 27-Feb-03 0.5 Testing of capitalized interest calculation 345 173

Manager Hartkopf,Lisa 27-Feb-03 0.5 Testing of debt amortization 345 173
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Exhibit Three
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL

PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS RATE FEES

Manager Hankopf,Lisa 28-Feb-03 1.0 Auditing of write-offs 345 345
Manager Hartkopf,Lisa 28-Feb-03 0.5 Capitalized interest testing 345 173

Discussion with M. Kelly regarding

Manager Hartkopf,Lisa 28-Feb-03 1.0 audit status 345 345
Manager Hartkopf,Lisa 28-Feb-03 0.5 Discussions related to the valuation 345 173
Manager Hartkopf,Lisa 28-Feb-03 0.5 Evalusation of S. Hanks 345 173
Manager Hartkopf,Lisa 28-Feb-03 0.5 Fixed asset testing 345 173
Manager Hartkopf,Lisa 28-Feb-03 0.5 Partner review point clearance 345 173
Manager Hartkopf,Lisa 28-Feb-03 2.0 SAB 101 tesiing 345 690
Manager Hartkopf,Lisa 28-Feb-03 0.5 Testing of credit facility 345 173
Manager Hartkopf,Lisa Tots) 93.5 345 32,258

This is a group in Cleveland that
analyzes accounts payable, accounts
receivable, and general ledger computer
data to determine sample sizes, verify
clerical accuracy, and identify statistical
abnormalities related to that information.
This is an integral part of our testing
Senior Rank - Contractor JSACSenior,002 1629883 03-Feb-03 2.5 procedures. 220 550

This is a group in Cleveland that

analyzes accounts payable, accounts

receivable, and general ledger computer

data to determine sample sizes, verify

clerical accuracy, and identify statistical

abnormalities related to that information.

This is an integral pan of our testing
Senior Rank - Contractor ISACSenior,002 1629883 10-Feb-03 3.0 procedures. 220 660
Senior Rank - Contractor 1SACSeniar,002 1629883 Total 55 220 1,210

Preparation of audil committee materials
Partner Kelly,Michael § 01-Feb-03 1.0 and SEC rule 404 materials 575 575
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Exhibit Three
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL
PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIGNS RATE FEES
Review of audit status, planning and
Partner Kelly,Michael S 01-Feb-03 3.0 working paper review at Focal 575 1,725
Finalization of audit 1iming and calendar
Partner Kelly,Michael S 03-Feb-03 0.5 coordination 575 288
Partner Kelly,Michael § 03-Feb-03 1.0 Preparation of SEC 404 materials 575 575

Prepartation of audit commitice
Partner Kelly,Michael S 03-Feb-03 1.0 marterials for 2/14 meeting 575 575

Status meeting with Bill Jasien, Renee
Partner Kelly,Michael § 03-Feb-03 1.5 Henry and Glen Custar 575 863

Preparation of audit committee
Partner Kelly,Michael § 04-Feb-03 1.0 presentation 575 575

Finalization of accounting treatment of
stock options subsequent 10 emergence
Partner Kelly,Michael § 05-Feb-03 0.5 and cancellation of options 575 288

Resolution of audit issues, updates with

Partner Kelly Michael S 05-Feb-03 2.0 client 575 1,150
Partner Kelly,Michael $ 05-Feb-03 1.5 Working paper review 575 863
Pariner Kelly,Michael § 06-Feb-03 0.5 Update conference with L. Hartkopf 575 288
Partner Kelly,Michael S 07-Feb-03 1.0 Audit status update meeting 575 575
Partner Kelly,Michael $ 07-Feb-03 0.8 Audit working paper review 575 460

Status meeting , audit committee
preparation and update on bankruptey
Partner Kelly,Michael § 07-Feb-03 1.0 process with J. Sinder 575 575

Final review of audit commitice agenda
Partner Kelly,Michael S 11-Feb-03 1.0 and coordination of changes 575 5375
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PROFESSIONAL RANK

Partner

Partner

Partner

Partner

Parner

Partner

Partner

Partner

Partner

Partner

Partner

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 throngh February 28, 2003

PROFESSIONAL

Kelly,Michael §

Kelly Michael S

Kelly,Michael §

Kelly,Michael §

Kelly,Michael §

Kelly,Michael §

Kelly,Michael §

Kelly,Michael §

Kelly,Michael S

Kelly,Michael §

Kelly Michael 5

DATE HOURS DESCRIFTIONS

12-Feb-03

13-Feb-03

13-Feb-03

14-Feb-03

14-Feb-03

14-Feb-03

14-Feb-03

17-Feb-03

18-Feb-03

20-Feb-03

20-Feb-03
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Discussions reparding Audit Committee
0.5 meeting with E. Cassin and L. Hartkopf

Discussion with K. Peterson reparding
audit status, jssues and various technical
0.9 accounting matlers

Update of siatus of bankruptcy and

several accounting matiers impacting tax

provision with M. Williams, ). Smith
0.8 and M. Brady

Audit committee debrief, assipnment of

responsibilities for various follow-up

matters and discussion of preparation of

1ax white paper requested by the

committee with E. Cassin, L. Bartkopf,
1.0 M. Williams and J. Smith

1.5 Audit committee meeting

Discussions with M, Zumach and J.

Sinder regarding final preparation for

audit commitiee meeting and related
0.6 logistics

Finat preparation for audil commitiee
1.0 meeting

Preparation meeling regarding taxes and
0.9 change in control

Meeting reparding taxes with J. Sinder,
1.5 G. Custar and M. Tennet

Accounting research on the impact of
the bankrupicy on stock options and
0.9 awards

Coordination with tax regarding audit
0.6 committee directives

575

575

575

575

375

§75

575

575

5735

575

575

288

518

460

T 575

863

345

575

518

863

518

345



Exhibit Three
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL

PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS RATE FEES
Discussion of approach regarding prior

Partner Kelly,Michael § 20-Feb-03 0.8 ownership chanpes 575 460
Discussion with L. Hartkopf regarding
audit update, valvation and adjusting

Pariner Kelly,Michael S 20-Feb-03 0.5 entries 575 288
Status update meetings with G. Custar,

Partner Kelly,Michael § 21-Feb-03 1.0 R, Henry and B. Jasien : 575 575
Workpaper review of intemnal controls

Partner Kelly,Michael § 21-Feb-03 1.0 work 575 575
Discussion of audit approach to testing

Partner Kelly,Michael § _ 23-Feb-03 0.5 of inventory 575 288
Discussion of audit status, timing and

Partner Kelly,Michael § 23-Feb-03 0.8 staffing for March 575 460
Discussion of SAB 101 testing and

Partner Kelly,Michael § 23-Feb-03 1.0 impairment approach 575 575

Partner Kelly,Michael § 23-Feb-03 0.7 Stock option accounting review 575 403
Working paper review of cash and risk

Pariner Kelly,Michael § 23-Feb-03 1.6 documentation 575 920
Working paper review of interna) control

Partner Kelly,Michael § 23-Feb-03 1.8 procedures 575 1,035
Project status and issue resolution

Partner Kelly,Michael § 28-Feb-03 1.0 discussion with Lisa Hartkopf 575 575

Partner Kelly,Michael S Total 38.2 575 21,965

Senior Manager Lauterbach,Joanne 05-Feb-03 0.5 Review and analysis of research request. 397 199

Senior Manager Lzuterbach,Joanne Total 0.5 397 199
Discuss various tax accruals with Ellen

Staff2/Consultant Mason,Beth A. 0]-Feb-03 2.0 Cassin. 152 304

Staff2/Consultant Mason,Beth A. 01-Feb-03 1.0 Document P&L fluctuation. 152 152
Test and document Property, State Gross
Receipts, Federal Excise, and Sales &

S1alf2/Consultant Mason,Beth A, 01-Feb-03 3.0 Use tax accruals. 152 436
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PROFESSIONAL RANK

Staff2/Consuliant

S1aff2/Consuliant

Staff2/Consultant

Stafi2/Consutiamt

$tafl2/Consultant

Staff2/Consultant
Stafl2/Consultant

Partner

Partner

Partner

Partner

Partner

Partner
Partner

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Mason,Beth A.

Mason,Beth A.

Mason,Beth A,

Mason,Beth A.
Mason,Beth A.

Mason,Beth A.
Mason,Beth A, Total

Peterson,Kenneth W

Peterson,Kenneth W

Peterson,Kepneth W

Peterson,Kenneth W

Peterson,Kenncth W

Petesson,Kenneth W
Peterson,Kenneth W Total

DATE HOURS DESCRIPTIONS

01-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

12-Feb-03

13-Feb-03

14-Feb-03

15-Feb-03

17-Feb-03

21-Feb-D3
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Update Open List to Jeave for other
1.0 auditors next week

Discussion with Christina Smith
regarding my audit areas and there
0.5 progression.

Discussion with Ellen Cassin regarding
0.5 tax accruals and IBNR accrual.

Discussion with Mary Tennant regarding
Sales and Use Tax, Excise Tax, and
2.0 State Gross Receipts Tax,

2.0 Document tax accruals.

1.0 Orpanize audit material.
13.0

Independent review pariner procedures
in connection with audit of Focals 12-31-
2.0 02 financial statements

Independent review pariner procedures
in connection with audit of Focals 12-31-
3.0 02 financial statements

Independent review partner procedures
in connection with audit of Focals 12-31-
2.0 02 financial statements

Independent review pariner procedures
in connection with audit of Focals 12-31-
0.4 02 financial stalements

Independent review partner procedures
in connection with audit of Focals 12-31-
0.2 02 financial statements

Independent review pariner procedures
in connection with audit of Focals 12-31-
1.0 02 financial statements
8.6

152

152

152

152

152

152
152

575

575

575

575

575

575
575

152

76

76

304

304

152
1,976

1,150

1,725

1,150

230

115

575
4,945



PROFESSIONAL RANK

Partner
Partner

Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
St:.nior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Pippolo,Carle D

Pippolo,Carlo D Toial

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Srith,Christina M.

BILL
DATE HOURS DESCRIPTIONS RATE FEES

Discussions with Ellen Cassin regarding

05-Feb-03 0.5 cancellation of options in bankruptcy 575 288

0s 575 288

Discussions with Stephanic Hanks

03-Feb-03 1.0 reparding fixed asset addition testing 220 220
Discussions/analysis of deferred lease

01-Feb-03 1.0 credit account 220 220

01-Feb-03 1.0 Review of credit analysis 220 220

01-Feb-03 2.0 Reviewing cash, completing audit areas 220 440
Reviewing prepaids, finishing audit

01-Feb-03 2.0 steps 220 440
Sorting through various PBC

01-Feb-03 1.0 documentation, e-mails from client 220 220
Preparations of changes/updates to open

02-Feb-03 1.0 iterns listing 220 220
Reviewing account 11806 reconciliation

02-Feb-03 1.0 and selecting sample 220 220
Reviewing credit rollfoward/credit

02-Feb-03 1.5 reserve documentation 220 330

02-Feb-03 0.5 Revising SAB 101 analysis 220 110

02-Feb-03 2.0 Testing A/R Reconciliaticns 220 440

02-Feb-03 0.5 Testing of A/R Aging buckets for CABS 220 110
Accruals discussions with E. Cassin and

03-Feb-03 1.5 L. Hartkopf 220 330

03-Feb-03 0.5 Auditing prepaid insurance account 220 110
Clearing of Ellen Cassin's review notes

03-Feb-03 0.5 for prepaids 220 110
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PROFESSIONAL RANK

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senjor Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senjor 1&2 / Senior Consultant

Senior 1&2 / Senior Consultam

Senior 1&2 / Senior Consultamt

Senior 1&2 / Senior Consuliant

Senior 1&2 / Senior Consultant

Exhibit Three

Focal Communications Corporation

Erpst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

DATE

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03
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HOURS

DESCRIPTIONS

Conversation with Cruz Alba regarding
0.1 property tax accrual

Conversation with Dave Jaras regarding
0.1 subsequent cash received

Conversation with Nancy Richards
0.1 reparding CABS invoice selection

Conversations with Bill Jasien and
Jennifer Boyd regarding open items in
0.2 prepaids

Discussion with George Banks regarding
0.1 additicnal invoice selection

Discussion with Sam Perry regarding
0.1 A/R invoices

0.2 Documenting our testing of prepaids

Meeting with Renee Henry and Bill
1.0 Jasien regarding open items list

Preparing agenda, open items listing,
0.5 copies for status meeting with client

0.5 Preparing for stalus meeting

Preparing QOPs testing analysis for
0.2 client

Reading/organizing e-
0.5 mails/documentation provided bv client

220

220

220

220 .

220

220

220

220

220

220

220

220

S
o e

22

220

110

110

110



PROFESSIONAL RANK

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consuliant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consuliant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 142 / Senior Consultant

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Srith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

DATE

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

03-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

04-Fcb-03
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HOURS

DESCRIPTIONS

Recalculating the amount of Deferred
0.5 Lease Credit differences

Recalculating the difference of ST and
0.5 LT SAB 1] analysis

Review and selection of A/R
1.0 Reconciliation Sample

Reviewing outstanding check list for
0.4 reclass amount

Status meeting with Bill Jasien, Renee
Henry, Glenn Custar, Ellen Cassin and

" 1.5 Lisa Hartkopf

1.0 Preparation of A/R rollfoward

1.0 CABS AR Aping testing

Discussions with Stephanie Hanks and
1.0 Lisa Hartkopf about December billings

1.0 End User AR Aging Testing

0.5 Preparation of open items listing

Preparing credit rollfoward, reviewing
5.0 customer files

Reading and organizing various client e-
1.0 mails and PBCs, open items, ete.

BILL

RATE FEES
20 110
220 110
220 220
220 88
20 330
220 220
20 220
220 220
20 220
220 110
220 1,100
220 220



PROFESSIONAL RANK

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 /.Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 { Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consuliant

Exhibit Three

Fecal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
¥or the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

DATE HOURS

04-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

05-Feb-03

(5-Feb-03
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DESCRIPTIONS

1.0 Review and analysis of AR rollfoward

1.0 Preparation of AR ARPs

1.0 Changes to AR Credit Rollfoward

Discussion of open items with Ellen
1.5 Cassin and Lisa Hartkopf

Discussions with JR Estep regarding his
0.5 audit areas open ilems

Discusssions with Ellen Cassin
1.5 reparding credits

220

220

220

220

220

220

Meeting with Dave Tatak and Nancy
1.0 Richards reparding CABS invoices

Meeting with Renee regarding credit
1.0 reserve rollfoward

220

220

Preparation of credit open items listing,
0.5 copies of various customer files

220

Review of 3rd quarter and prior year
0.5 debt amorntization schedules

Review and analysis of Andersen
0.5 workpapers

Review of capitalized labor calculation,
software and interest (current and prior
1.0 year)

0.5 Review of current year debt workpapers

220

220

220

220

220

220

220

330

110

330

220

220

110

110

110

220

110



PROFESSTONAL RANK

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 f Senior Consultant

Senior 1&2 / Senlor Consultant

Senior 182 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 182 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 f Senior Consultant

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003
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=]

DESCRIPTIONS

0.5 Review of inveices for credit issued

Preparations of changes/updates to open

Various e-mails 1o the client regarding

Preparations of changes/updates to open

Clearing cash and prepaid review notes,
cleaning up cash and prepaid

Completing CABS AR aging bucket
0.5 testing based on information received

1.0 Copies of Starmet and Datavon files

Discussion with JR Estep regarding
0.5 fixed assel additions

Discussion with L. Hartkopf regarding
0.5 A/R and other assets

Discussions with Beth Mason regarding
0.5 her audit areas and progress

Hrs: Discussions with Bill Jasien and
Jennifer Boyd regarding rent expense lie

Discussions with Cruz Alba regarding
Recip Comp agings and CABS
0.3 reconciliation

Deocumenting additional information for
0.5 AR recongciliations (end user)

Hrs: Finishing CABS reconciliation
1.0 documentation

PROFESSIONAL DATE HOURS
Smith,Christina M. 05-Feb-03

Smith,Christina M. 05-Feb-03 0.5 items listing
Smith,Christina M. 05-Feh-03 0.5 PBC items
Smith,Christina M. -.06-Feb-03 0.5 items listing
Smith,Christina M. 06-Feb-03 1.0 workpapers
Smith,Christina M. 06-Feb-03

Smith,Christina M. 06-Feb-03

Smith,Christina M. 06-Feb-03

Smith,Christina M. 06-Feb-03

Smith,Christina M. 06-Feb-03

Smith,Christina M. 06-Feb-03 0.5 out to GL
Smith,Christina M. 06-Feb-03

Smith,Christina M. 06-Feb-03

Smith,Christina M. 06-Feb-03

g
=

220

220

220

220

220

220

220

220

220

220

220

220

220

220

B

110

110

110

110

220

110

220

110

110

110

110

66

116

220



PROFESSIONAL RANK

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senjor Consultant

Senior 1&2 f Senior Consuliant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 f Senior Consuhiant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consuliant

Exhibit Three

Focal Communpications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

DATE

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

06-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03
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HOURS

DESCRIPTIONS

Finishing documentation of A/R
0.5 rollfoward

Meeting with Bil} Jasien regarding
1.0 capitalized labor and open items list

Meeting with Jennifer Boyd and
Siephanie Hanks regarding deferred
0.5 lease credits and prepaid insurance

Meeting with Lisa Hartkopf and
Stephanie Hanks regarding open items
0.5 list

Meeting with Nancy Richards regarding
0.2 CABS invoices

Meeting with Patrick Hennessey
2.0 regarding credits

Meeting with Renee regarding open
0.5 items list

Meeting with Stephanie Hanks regarding
1.0 fixed asset additions

Preparing internal open items list to
0.5 transition

Review of fixed asset addition open
0.5 items

Sorting through client e-mail
1.0 documentation and PBC items

0.8 Documentation of CABS reconcilialion

Meeting with Bill Jasien regarding PBC
1.0 items and capitalized labor study

Meeting with Bob Mai regarding
1.0 capitalized labor tie out

Meeting with Cruz Alba re: CABS
0.5 reconciliation

BILL

RATE FEES
220 110
220 220
220 110
200 110
220 44
220 440
220 110
220 220
220 110
20 110
20 220
220 176
220 220
20 220
20 110



PROFESSIONAL RANK

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consuliant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consuliant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 throngh February 28, 2003

PROFESSIONAL

Smith,Christina M.,

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

DATE HOURS

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

07-Feb-03

08-Feb-03
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DESCRIPTIONS

Meeting with Dave Tatak regarding
0.2 sprint accrual and CABs payments

Meeting with Jennifer Boyd regarding
0.2 insurance expense

Meeting with Sam Perry regarding End
0.5 User Agings

Meeting with Sandy Mesich regarding
0.2 fixed assets, capitalized interest

Meeting with Scott Lindgrid regarding
0.5 credits

Preparaniion of open items list, agenda
0.5 for status meeting with client

0.2 Review and analysis of adjustments

Reviewing CABS invoices for late
0.5 payment charpes (footing totals)

Status meeting with Renee Henry, Bill
Jasien and Glenn Custar regarding open
1.0 items

0.5 Updates to credit memos

Preparation of credit reserve
1.0 documentation

CABS reconciliation
1.0 testing/documentation

BILL

RATE FEES
220 44
220 44
220 110
220 44
20 110 -
220 110
220 44
20 110
220 220
220 110
20 220
220 220



PROFESSIONAL RANK

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senjor Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

- Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Exbibit Three

Focal Commmunications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28,2003

PROFESSIONAL

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M,

Smith,Christina M.

Smith,Christina M.

DATE

08-Feb-03

08-Feb-03

08-Feb-03

08-Feb-03

08-Feb-03

08-Feb-03

J0-Feb-03

10-Feb-03

10-Feb-03

10-Feb-03

12-Feb-03

12-Feb-03

15-Feb-03
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HOURS

BILL

DESCRIPTIONS RATE FEES
Preparation of credits reserve

5.0 documentation/iesting 220 1,100

0.5 Documentation of QOPS 1esting 220 110

- 0.5 Update of open items list update 220 110

0.5 Organization of audit files for transition 220 110
Preparation / update of intemnal open

0.2 itemns listing 220 44
Review of Jennifer Boyd's proposed
adjustments for prepaids and other

1.0 assets 220 220
Conversation with Bill Jasien regarding

0.5 deferred lease credit adjustment 220 110
Conversation with Ellen Cassin re:

0.5 credits and open ilems status 220 110
Conversation with Jennifer Boyd
regarding deferred lease credit

0.2 adjustment 220 44
Preparation of credits open items list/e-

0.5 mail to Rence Henry and Brendan Dolan 220 110
Conversation with Ellen Cassin

1.0 regarding credits 220 220
Preparation of credit schedule in

1.0 comparison 10 A/R aging at 12/31/02 220 220

1.0 Documentation of capital labor testing 220 220



PROFESSIONAL RANK

Exhibit Three

Focal Communications Corporation

Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consuliant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

" Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

Smith,Christina M.

DATE

HOURS

15-Feb-03

17-Feb-03

17-Feb-03

18-Feb-03

19-Feb-03

20-Feb-03

20-Feb-03

21-Feb-03

22-Feb-03

22-Feb-03

23-Feb-03

Page 35 of 38

DESCRIPTIONS

Open items listing preparation for
0.5 intenal 1eam purposes

Conversation with Ellen Cassin
0.5 regarding scheduling in March

Conversation with Ellen Cassin, JR

Estep and Mike Stolze regarding open

items and transitioning audit work to
1.5 them

Conversation with JR Estep regarding
2.0 his audit areas, progress of the audit.

Conversation with JR Estep regarding
AR reconciliations, AR bucket testing,
1.0 flux testing

Conversation with JR regarding
Usage/Line accrual testing, AR, Cash
0.5 adjustments

Discussion with E. Cassin, L. Hartkopf
0.5 regarding potential audit adjusiments

0.5 Conversation with IR regarding AR

0.5 AWS file synching/review

Review and analysis of notes for credit
0.5 reserve

0.5 Cleaning up workpapers

)
=]
[
(ot

|

5
.

|

220

220

220

220 -

220

220

220

220

220

220

R

110

110

330

440

220

110

110

110

110

110

110



Exhibit Three
Focal Communications Corporation
Erpnst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL
PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS RATE FEES
Preparation of Credil reserve
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 23-Feb-03 4.0 documentation/update/eview 220 880
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 23-Feb-03 0.5 Preparationof Debt documentaiion 220 110
Discussion with JR regarding usage/line
Senior 1&2 / Senior Consultant  Smith,Christina M. 23-Feb-03 0.5 accrual 220 - 110
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 23-Feb-03 0.5 Documentation of deferred lease credits 220 110
o Preparation of open items list for
Senjor 1&2 / Senior Consulient  Smith,Christina M. 23-Feb-03 1.0 internal purposes and external purposes - 220 220
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 23-Feb-03 0.5 Rent Expense documentation 220 110
Senior 1&2 / Senior Consultant  Smith,Christina M. 23-Feb-03 0.5 Reviewing AWS file for open items 220 110
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 23-Feb-03 2.0 Siatus meetings with audit 1eam 220 440
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 23-Feb-03 0.5 Update 10 SAD/Client Adjustments 220 110
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 25-Feb-03 0.5 Call with Ellen Cassin regarding credits 220 110
Call with Ellen Cassin, Brendan Dolan
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 27-Feb-03 2.0 and Renee Henry regarding credits 220 440
Discussion with credits with Ellen
Senior 1&2 / Senior Consultant ~ Smith,Christina M. 27-Feb-03 0.5 Cassin 220 110

Page 36 of 39




PROFESSIONAL RANK

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

Senior 1&2 / Senior Consultant
Senior 1&2 / Senior Consultant

Senior 1&2 f Senior Consultant

Senior 1&2 / Senior Consultant

Senijor 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior &2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior &2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

HOURS DESCRIPTIONS

Evaluation of Stephanie Hanks with
1.0 Ellen Cassin and Lisa Hartkopf

Conference call with Ellen Cassin, JR
Estep and Christina Smith to discuss
1.5 open items.

Meeting with Ellen Cassin to discuss
0.5 audit strategy.

Phone call with Lisa Hartkopf'to discuss
0.5 audit strategy.

Meeting with Lisa Hartkopf to-discuss
2.0 audit strategy.

2.0 Work on capitalized interest.

1.0 Work on debt issnance amortization.

Phone call with Ellen Cassin regarding
0.5 CIP and capitalized interest.

1.0 Time spert on capitalized interest.

2.0 Time spent on CIP.

Time spent on debt issuance
3.0 amortization.

PROFESSIONAL DATE
Smith,Christina M. 27-Feb-63
Smith,Christina M. Total 1075
Stolze Michael T. 17-Feb-03
Stolze,Michae] T. 17-Feb-03
Swolze, Michael T. 17-Feb-03
Stolze,Michael T. 18-Feb-03
Stolze Michael T. 18-Feb-03
Siolze,Michael T. 18-Feb-03
Stolze,Michael T. 19-Feb-03
Siolze, Michael T. 19-Feb-03
Stolze,Michael T. 19-Feb-03
Stolze, Michael T. 19-Feb-03
Stolze,Michael T, 19-Feb-03

Page 37 of 39

1.0 Time spent on prepaid expenses.

220

220

220

220

220

220

220

220

220

220

220

220

220
23,650

330

110

110

440

140

220

110

220

440

660

220



PROFESSIONAL RANK

Senior 1&2 7 Senior Consultant

Senior 1&2 / Senior Consultant

Sentor 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consullant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senjor 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Senior 1&2 / Senior Consultant

Exhibit Three
Focal Communications Corporation
Ernst & Young LLP

Detail of 2602 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL

Stolze,Michael T.

Stolze Michael T.

Stolze,Michael T.

Stolze,Michael T.

Stolze,Michael T.

Stolze,Michael T.

Stolze,Michael T.

Stolze,Michael T.

Stolze,Michael T.

Stolze,Michael T.

Stolze,Michael T.

Status update call with Ellen Cassin,

‘Time spent on note receivable from e-

1.0 Meet with Lisa Hartkopf reparding CIP.

Meeting with Lisa Hartkopf regarding

Meeting with Lisa Hartkopf regarding

Meeting with Lisa Hartkopf regarding

DATE HOURS DESCRIFTIONS
19-Feb-03 3.5 Time spent on SAB 101 testing.
20-Feb-03 1.0 Lisa Hartkopf and JR Estep.
20-Feb-03 1.0 Time spent on CIP.

Time spent on debt issuance

20-Feb-03 1.0 amortization,
20-Feb-03 1.0 Link.
20-Feb-03 7.0 Time spent on SAB 101 testing.
21-Feb-03
21-Feb-03 0.5 inventory.
21-Feb-03 1.0 note receivable from eLink.
21-Feb-03 1.5 SAB 101,
21-Febh-03

Page 38 of 39

6.5 Time spent on SAB 101 testing.

BILL,

RATE FEES
20 770
220 220
20 220
220 220
20 220
220 1,540
20 220
20 110
220 220
220 330
220 1430



Exhibit Three
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS
Senior 1&2 / Senjor Consultant  Stolze,Michael T. 22-Feb-03 1.5 Testing of capitalized interest, 220 330
Senior 142 / Senior Consultant  Stolze,Michael T. 22-Feb-03 1.5 Testing of CIP. 220 330

Testing of debt issuance costs and
Senior 1&2 / Senior Consultant  Stolze,Michael T. 22-Feb-03 0.5 related amontization. 220 110

Time spent researching and printing
information about stock compensation

Senior 1&2 / Senior Consultant  Stolze,Michael T. 22-Feb-03 2.5 under FAS 123 and FAS 148. 220 550
Senjor 1&2 / Senior Consultant  Stolze,Michael T. Total 46.0 220 10,320
Grand Total 504,3 m—‘—
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Exhibit Four

Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL DATE
Manager Bagratuni,Pavl 2]1-Feb-03
Manager Bagratuni,Paul 21-Feb-03
Manager Bagratuni,Paul 24-Feb-03
Manager Bagratuni,Paul 24-Feb-03
Manager Bagratuni,Paul 26-Feb-03
Manager Bagratuni,Paul 28-Feb-03
Manager Bagrarmni,Paul 28-Feb-03
Manager Bagratuni,Paul Total

Senjor Manaper Brady,Michelle L. 03-Feb-03
Senior Manager Brady,Michelle L. 04-Feb-03

Page 10of 10

HOURS DESCRIPTIONS

Completion of preliminary analysis and
translation of equity histories for
purposes of understanding potential

2.0 impact under section 382.

Preliminary analysis and translation of
client prepared equity history for
purposes of determining extent of
owner shifis and possibility of
ownership changes occurring under

2.0 section 382.

Revision 1o preliminary analysis of
owner shifls 1o designate public group
segregation, and analyze potential

0.3 owner shifls.

Technical discussion with Karen

Erickson regarding potential impact

and or benefit of ownership change to

Focal, analyze preliminary calculation

of owner shifts, potential 382(I)(5) and

(I}(6) impacts, and discuss additional
1.6 data and processing required

475

475

475

475

Reviewing recapitalization plan to
0.7 understand impact on 382 limitation

475

Preparation of information for meeting
0.4 with Focal

475

Discuss potential 382 implications and
0.6 exposures with Karen

475

7.6

Message to Lisa Hartkopf regarding tax
provision and who will review. Spoke
with Mike Kelly regarding tax

0.4 provision and potential issues.

475

585

Meeting with Lisa Hartkopf to discuss
FAS 109, timing of FAS 109 and audit
0.7 comminee meeting on Feb. 14th.

585

950

950

143

760

333

190

285
3,610

234

410



Exhibit Four
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003
RATE FEES

HOURS DESCRIPTIONS

ATE

DATE

PROFESSIONAL RANK PROFESSIONAL

Brady,Michelle L.

Senior Manager

Brady,Michelle L.

Senior Manager

Brady,Michelle L.

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Brady,Michelle L.

Brady,Michelle L.

Brady Michelle L.

Brady,Michelle L.
Brady,Michelle L.

Brady,Michelle L.

04-Feb-03

05-Feb-03

Went to Focal offices to discuss FAS
109 calculations. Meeting with Mary

Tennant and Mia Bamnes to walk
585

alculations.

2.1 through the ¢

Telephone conversation with Mary

Tennant regarding provision status.
Also discussed time 1 would arrive to
585

0.1 review debt documents,

Telephone conversation with Lisa
Bartkopf, Mike Kelly and Ellen Cassin
regarding document for audit

585

0.2 commitiee meeting on 2/14.

05-Feb-03
Discussing presentation for the audit
commitiee on 2/14 with Mike
Williams. Reviewing document from
Lisa Hartkopf 1o use as an example.
585

1.2 Composing items for hand out.

05-Feb-03

Prep

aration of write up for andit
0.3 committee meeting on 2/14/03. 585

06-Feb-03

Meeting with Mary and Mia to discuss

FAS 109 calculation and the changes to
be made. Also, looked through prior
year's tax footnote to familiarize

06-Feb-03

06-Feb-03 2.

07-Feb-03

07-Feb-03

Page 2 of 10

1.1 myself.

Reviewed debt documents for 8%
senior secured convenible notes, senior
credit facility, 12 1/8% bonds and 11

2 7/8% bonds.

Received FAS 109 calculation from
0.2 Mia Barnes. Reviewed briefly.

1,229

59

117

702

176

585 6

585

585

Meeling with Mike Kelly to go over
changes 10 audit committee meeting

585

0.6 document.

44

1,287

117

351



Exhibit Four
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28,2003

[uel
=
r

'

HOURS DESCRIPTIONS

Preparation of changes 1o audit
committee document and emailed 10
585 351

0.6 audit and tax team.

DATE

PROFESSIONAL RANK PROFESSIONAL

Brady Michelle L. 07-Feb-03
Finished write up of audit commitiee
585

Senior Manager
07-Feb-03 1.1 handout for 2-14-03

644

Brady,Michelle L.
Meeting with Mike Williams to go over
FAS 109. Meeting with Mike Kelly

Senjor Manager
and Jeff Smith to discuss tomorrows
585 1,463

2.5 audit committee meeting.

13-Feb-03

Brady,Michelle L.
Meeting with Mary and Mia to discuss
changes to FAS 109 calculation.

Senior Manager
Answered their questions regarding
585 2,048

14-Feb-03 3.5FAS 109.

Brady,Michelle L.
Discussions with Mike Williams and
585 176

Senior Manager
16-Feb-03 0.3 Jefl Smith regarding Friday's meeting

Review of FAS 109 work papers that
585 702

Brady,Michelle L.
1.2 were sent by Mary Tennant.

Senior Manager
16-Feb-03

Brady,Michelle L.
Telephone conversation with Mike
Williams and leff Smith regarding
materials and analysis for tomorrow’s

1.1 meeting at Focal.

Senior Manager
585 644

17-Feb-03

Brady,Michelle L.
Working with Mike Williams on

Senior Manager
putting together information for
tomorrow's meeting with Jay Sinder,
585

2.5 and Mary Tennant.

1,463

17-Feb-03

Brady,Michelle L.
Meeting with Mike Williams prier to
the meeting at Focal 1o discuss chanpes

Senior Manager
in the materials to be handed out at the
585

527

18-Feb-03 0.9 meeting.

Senior Manager Brady Michelle L.

Page 3 of 10



Exhibit Four
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003

BILL

PROFESSIONAL RANK PROFESSIONAL DATE HOURS DESCRIPTIONS RATE FEES

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager

Senior Manager
Senior Manager

Principal
Principal

Brady,Michelle L.

Brady,Michelle L.

Brady,Michelle L.

Brady,Michelle L.

Brady,Michelle L.

Brady,Michelle L.

Brady,Michelle L.

Brady,Michelle L. Total

Bruno,William D

Bruno,William D Total

18-Feb-03

19-Feb-03

21-Feb-03

24-Feb-03

24-Feb-03

25-Feb-03

28-Feb-03

18-Feb-03

Page 4 of 10

Meeting with Jay Sinder, Mary

Tennant, Mia Barnes, Mike Kelly, Jeff

Smith and Mike Williams regarding the
2 8 status of the tax issues.

Meeting with Karen Erickson and
Mike Williams 1o discuss approach 10
1.8 382 project.

Conversation with Mia Bames
regarding her questions on the FAS
03109

Telephone conversation with Karen
Erickson and Pau] Bagratuni regarding
staffing of project and how things

0.3 progressed last week and next steps.

Conversation with Mike Williams
regarding FAS 109 status and 382
0.6 project status.

Discussion with Mia Barnes regarding

meeting for FAS 109 and 382.

Discussion with Mike Williams

regarding Section 382 issues and what
0.8 are next steps.

0.8 Senting up meeting for Monday

30.2

Discussion with Mati Burns at client
concerning [llinois Franchise Tax
filings (.4 hours) followed by review of
statute defining Paid-in Capital for
1llinois Franchise Tax purposes (.6

1.0 hours).

1.0

585

585

585

585

585

585

585
585

650
650

1,638

1,053

176

176

351

468

468
17,667

650
650



Exhibit Four

Focal Communications Corporation
Ernst & Young LLP
Detaijl of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28,2003

PROFESSIONAL RANK PROFESSIONAL

Senior Manager

Senior Manager

Senior Manager

Senior Manager
Senior Manager

Principal
Principal

Partner

Erickson,Karen M

Erickson,Karen M

Erickson,Karen M

Erickson,Karen M
Erickson,Karen M Total

Fahrenbach,Robert M
Fahrenbach,Robert M Total

SmithJeffE

DATE HOURS DESCRIPTIONS

19-Feb-03

20-Feb-03

24-Feb-03

24-Feb-03

06-Feb-03

13-Feb-03

Page 5 of 10

Discuss with M. Williams and M.

Brady the stock activity timeline for the

Debtor, Focal Communications, for

purposes of evaluating the application

of IRC Section 382 10 the Debtor and

information and analysis necessary for
0.5 resolution.

Discuss relevance of IRC Section 382

analysis even in consideration of

projections as to when the losses of the
1.1 Debtor maybe Guide P. Bapratuni

Read through documents with respect

to ownership analysis and review the

information prepared by P. Bagratuni

in connection with the analysis of

ownership in the proprietary software,
0.6 the Cube.

<
=
=

3
.
g

|
|

585

585

58§

Read through and consider the

relevance of information forwarded

with respect to beneficial ownership

provided by the Debtor. (Information
0.9 provided via email.)

585

31

Communication 10 Focal service team

regarding SALT exposure items in

conjunction with notes to financial
0.8 statements

585

650

0.8

Meeting with Mike Kelly, Mike

Williams and Michelle Brady and

reading stuff to be ready for upcoming
2.5 meeting

650

650

293

644

351

527
1,814

520
s20

1,625



Exhibit Four

Focal Communications Corporation
Erpst & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL

Partner

Partner

Partner

Partner

Partner
Partner

Principal

Principal

Principal

Principal

Smith,JefTE

Smith,JefTE

Smith,JefTE

Smith,JeffE

Smith,JeffE
Smith,Jeff E Total

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

DATE HBOURS DESCRIPTIONS

14-Feb-03

17-Feb-03

18-Feb-03

20-Feb-03

21-Feb-03

03-Feb-03

04-Feb-03

04-Feb-03

04-Feb-03

Page 6 of 10

Audit Committee Meeting including
3.0 preparation and follow up

Conference call with Mike Williams
and Michelle Brady regarding Tuesday
1.0 meeting agenda

Meeting at Focal to review situation
related 10 ownership change, NOL and
COD and related preparation and

3.0 follow-up

Preparation of franchise tax issue - find
0.5 Dean Bruno and set up call

0.5 Update on status of 382 study and need
10.5

Discussion w/ Michelle Brady
regarding tax provisien for 2002 -
phone discussion w/ Lisa Hartkopfre
tax provision planning -
communications w/ Mike Kelly

0.5 reparding same

Read preliminary tax provision
documents and discuss with Michelle
1.0 Brady

Meeting w/ Lisa Hartkopf and
Michelle Brady regarding approach to
1.0 and status of the tax provision

Meeting with Mary Tennant and Mia
Bamnes with Michelle Brady regarding
FAS 109 calculation for audit tax

1.0 provision

650

650

650

650

650

650 .

650

650

650

650

1,950

650

1,950

325

325
6,825

325

650

650

650



Exhibit Four

Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Williams,Michacl K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

DATE HOURS DESCRIPTIONS

05-Feb-03

06-Feb-03

06-Feb-03

07-Feb-03

07-Feb-03

10-Feb-03

13-Feb-03

13-Feb-03

14-Feb-03

14-Feb-03

Page 7 of 10

Discussion with Michelle Brady

regarding audit commitiee presentation -

communications with Lisa Hartkopf
1.5 regarding the same

Focal audit committee presentation -
0.5 Michelle Brady

Disc w/ Bob Fahrenbach regarding

possible property tax reduction- follow-

up communication with Mike Kelly
1.0 and with_Jeff Smith

Discuss revisions to audit committee

presentation with Michelle - update

with Mike Kelly and forward to Jeff
0.5 Smith and Mike for review

Read and revise audit commitiee
2.0 presentation from Michelle Brady

Read FAS 109 calculation from Mia
2.0 Barnes

Tax provision comments with
1.0 Michelle Brady

Preparation for Foca audit commitiee
meeting and discs with Mike Kelly and
1.0 with Jeff Smith

Discs with Mary Tennant of Focal
regarding tax matters related to Audit
0.5 Commitiee presentation

Prep for Focal Audit Committee
presentation and discussions with Mike
1.0 Kelly and with Jeff Smith

BILY,
RATE FEES

650

650

650

550

650

650

650

650

650

650

975

325

650

325

1,300

1,300

650

650

325

650



Exhibit Four

Focal Communications Corporation
Erost & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michae] K

Williams,Michael K

Williams,Michael K

Williams,Michael K

DATE HOURS DESCRIPTIONS

14-Feb-03

14-Feb-03

14-Feb-03

14-Feb-03

17-Feb-03

17-Feb-03

17-Feb-03

17-Feb-03

18-Feb-03

Page 8 of 10

Meeting with Mike Kelly to discuss
white paper of tax considerations
requested by the Focal Audit

1.0 Committee

Discussions with Michelle Brady
1.0 reparding tax provision

Discussion with Jeff Smith re analysis
of tax considerations related 1o
1.0 reorganization

Audit Commitiee Meeting -
1.5 presentation reparding tax provision

Discussion of outline and analysis
1.0 contents with Jeff Smith

Changes 10 1ax outline based on
1.0 discussion with Jeff Smith

Prepare outline for Jay Sinder of tax
considerations related 10 NOL
2.0 utilization and preservation

Prepare example of operation of 382

ownership change NOL annual

limitiation for Jay Sinder with Michelle
2.0 Brady

Analysis with Mike Kelly of net

unrealized built in Joss considerations

related to preservation and utilization
1.0 of depreciation base for tax purposes

BILL

RATE FEES
650 650
650 650
650 650
650 975
650 650
650 650
650 1,300
650 1,300
630 650



Exhibit Four

Focal Communications Corporation
Erpst & Young LLP
Detail of 2002 Tax Fees by Professional
For the Period February 1,2003 through February 28, 2003

PROFESSIONAL RANK PROFESSIONAL

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Principal

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

Williams,Michael K

DATE HOURS DESCRIPTIONS

18-Feb-03

18-Feb-03

18-Feb-03

18-Feb-03

18-Feb-03

19-Feb-03

19-Feb-03

20-Feb-03

20-Feb-03

Page 9 of 10

Changes 10 outline and analysis for Jay
Sinder and others at Focal based on
1.0 comments from Mike Kelly

Analysis with Mike Kelly regarding tax
1.0 consequences of ownership change

Read updated FAS 109 analysis from
1.5 Mija Bamnes at Focal for tax provision

Read information from Mary Tennant

regarding prior 382 ownership changes

and analysis of this information - relay
1.5 information on to Karen Erickson

Meeting with Jay Sinder, Glen Custar

and Mary Tennant to discuss response

and approach to request from Audit
2.0 Committee for white paper

Discuss 382 ownership change analysis

with Michelle Brady - meeting with

Karen Erickson for technical input into
1.0 analysis

Analysis of 382 ownership change for
1.0 white paper

Analysis related to 382 ownership
1.0 chanpe

Discuss 382 ownership change overlap
matters with Mike Kelly and Karen
1.0 Erickson

BILL
RATE FEES

650

650

650

650

650

650

650

650

650

650

650

975

975

1,300

650

650

650

650



Exhibit Four
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Tax Fees by Professional
For the Period February 1, 2003 through February 28,2003
BILL
DATE HOQURS DESCRIPTIONS RATE FEES

PROFESSIONAL RANK PROFESSIONAL

Read fund ownership information from
Principal Williams,Michael K 25-Feb-03 0.5 Mary Tennant - update Mike Kelly 650 325
Analysis of fund ownership
Principal Williams,Michael K 25-Feb-03 0.5 information from Mary Tennant 650 325
Memo to Michelle Brady reparding
Paul Bagratuni's communication and
analysis- discussion memo and apalysis
Principal Williams,Michael K 28-Feb-03 1.0 of related matters with Michelle 650 650
Read NOL limitation analysis and
recommended action steps from Paul
Principal Williams,Michael X 28-Feb-03 1.0 Bagratuni 650 650
Principal Williams,Michael K Total 40.0 650 26,000
Grand Total 93.2 57,086
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Exhibit Five
Focal Communications Corporation
Ernst & Young LLP
Summary of 2002 Audit Expenses by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL AIR FARE LODGING MEALS TRANSPORTATION OTHER TOTAL
Brady,Michelle L. 4 4
Cassin,Ellen 196 105 301
Estep,James R 27 27
Hartkopf,Lisa 65 117 182
Mason,Beth A. 16 16
Peterson, Kenneth W. 10 10
Smith,Christina M. 122 91 213
Stolze, Michael T. 15 15
Total Q [1} 383 383 0 168



Exhibit Six
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Expenses by Professional
For the Period February 1, 2003 through February 28, 2003

EXPENSE,
EXPENSE TYPE PROFESSIONAL RANK PROFESSIONAL DATE AMOUNT DESCRIPTIONS
Dinner: Dinner with Mike Kelly, Glenn
Custar and Lisa Hartkopf regarding audit
Meals Senior Manager Cassin,Ellen 05-Feb-03 196 commitiee presentation,
Cassin,Ellen Toisl 196
Lunch; Audit team lunch from Potbelly's:
Meals Manager Hartkopf,Lisa 05-Feb-03 38 E. Cassin, C. Smith, L. Hartkopf, S. Hankes
Lunch: Lunch meeting for M. Kelly and L.
Meals Manager Hartkopf,Lisa 20-Feb-03 27 Harkopf
Hartkopf,Lisz Total 65
Lunch for the group while working on a
Meals Senior 1&2 / Senior Consultant Smith,Christina M. 01-Feb-03 37 Sawrday
Breakfast for the group while working ona
Meals Senior 1&2 / Senior Consultant Smith,Christina M. 01-Feb-03 21 Saturday
Meals Senijor 1 &2 / Senior Consultant Smith,Christina M. 02-Feb-03 18 Lunch while working on a Sunday
Meals Senior 1&2 / Senior Consultant Smith,Christina M. 06-Feb-03 15 Dinner while working late
Meals Senior 1&2 / Senior Consultant Smith,Christina M. 08-Feb-03 19 Lunch while working & Saturday
Meals Senior 1&2 / Senior Consultant Smith,Christina M. 23-Feb-03 12 Lunch while working on a Sunday
.Smith,Christina M. Total 122
Meals Total 383
Transportation Senior Manager Brady,Michelle L. 06-Feb-03 4 Taxi: to Focal's offices.
Brady,Michelle L. Total 4
Parking: Parking due to working on
Transportation Senior Manager Cassin,Ellen 01-Feb-03 9 Saturday.
Parking: Parking due to working on
Transportation Senior Manager Cassin,Ellen 02-Feb-03 9 Sunday.
Transportation Senior Manager Cassin Ellen 05-Feb-03 18 Taxi: Taxi afier working late.
Taxi: Taxi to work due \o working on
Transportation Senior Manaper Cassin,Ellen 08-Feb-03 11 Saturday.
Parking: Parking due to working on
Transponation Senior Manager Cassin,Ellen 15-Feb-03 12 Saturday.
Parking: Parking due to working at Focal
Transportation Senior Manager Cassin,Ellen 1 7-Feb-03 21 before poing to another client.
Parking: Parking due to working on
Transportation Senior Manager Cassin,Ellen 23-Feb-03 9 Sunday.
Taxi: Taxi home from Focal after working
Transportation Senior Manager Cassin,Ellen 27-Feb-03 16 late.
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EXPENSE TYPE

Transporiation

Transportation

Transponation

Transportation

Transportation

Transportation

Transportation

Transportation

Transporiation

Transportation

Transportation

Transportetion

Transporiation

Transporiation

Transportation

Transporation

Transportiation

Exhibit Six
Focal Communications Corporation
Ernst & Young LLP

Detail of 2002 Audit Expenses by Professional
For the Period February 1, 2003 through February 28, 2003

PROFESSIONAL RANK

Staff2/Consultant

Safl2/Consultant

Staff2/Consuliant

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

Manager

StafT2/Consuliant

Parner

Senior 1&2 / Senior Consultant

EXPENSE

PROFESSIONAL DATE  AMOUNT DESCRIPTIONS
Cassin,Ellen Total 105

Parking: Parking due 1o working on
Estep,James R. 01-Feb-03 9 Saturday.

Parking: Parking due to working on
Estep,James R. 22-Feb-03 9 Saturday.

Parking: Parking due 10 working on
Estep,James R. 23-Feb-03 9 Saturday.
Estep,James R. Total 27
Hartkopf,Lisa 01-Feb-03 11 Taxi: Taxi - weekend

Taxi: Cab from office to Focal and home
Hankopl,Lisa 04-Feb-03 18 from Focal event
Hartkopf,Lisa 05-Feb-03 5 Taxi: Taxi efier working Tate.
Hartkop{,Lisa 06-Feb-03 5 Taxi: Taxi after working late.

Taxi: Taxi to and form the office afler
Hartkopf,Lisa 07-Feb-03 10 working late.
Hartkopf,Lisa 14-Feb-03 13 Taxi; Taxi 1o Focal and 1o office
Harkopf,Lisa 15-Feb-03 7 Taxi: Texi to office on weekend
Hartkopf,Lisa 20-Feb-03 5 Taxi: Taxi after working late.
Hartkopf,Lisa 22-Feb-03 9 Parking: Weekend parking
Rartkopf,Lisa 23-Feb-03 14 Taxi: Taxi - weekend
Hankopf,Lisa 25-Feb-03 20 Parking: Parking for Focal
Hartkopf,Lisa Total 117

Taxi: Roundtrip 1axi fare for working on a
Mason,Beth A. 01-Feb-03 16 Saturday
Mason,Beth A, Total 16

Taxi: Taxi to and from audit comminee
Peterson, Kenneth W 14-Feb-03 10 meeting a1 Focal Communications.
Peterson,Kenneth W Total 10
Smith,Christina M. 01-Feb-03 9 Parking while working on a Saturday
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Exhibit Six
Focal Communications Corporation
Ernst & Young LLP
Detail of 2002 Audit Expenses by Professional
For the Period February 1, 2003 through February 28, 2003

EXPENSE TYPE PROFESSIONAL RANK PROFESSIONAL DATE %SNT'_SE DESCRIPTIONS

Transportation Senior 1&2 / Senior Consultant Smith,Christina M. 02-Feb-03 © Parking while working on a Sunday
Transportation Senior 1&2 / Senior Consultant Smith,Christina M. 03-Feb-03 16 Taxi ride while working late
Transportation Senior 1&2 / Senior Consultant Smith,Christina M. 04-Feb-03 16 Taxi ride while working late
Transportation Senior 1&2 / Senior Consultant Smith,Christina M. 05-Feb-03 16 Taxi ride while working late
Transportation Senior 1&2 / Senior Consultant Smith,Christina M. 07-Feb-03 16 Taxi ride while working late
Transportation Senior 1&2 / Senior Consultant Smith,Christina M. 23-Feb-03 9 Parking while working on a Sunday

Smith,Christina M. Total 91

Taxi: Ceb ride home for myself and JR

Transportation Senior 1&2 7 Senjor Consultant Stolze Michael T. 20-Feb-03 15 Estep.
Sto)ze,Michael T. Total 15

Transportation Totsl 385
Grand Total 268
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