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IN THE UNITED STATES BANKRUPTCY COURT ¥ a;sg? WO

FOR THE NORTHERN DISTRICT OF ILLINOIS oy, "
EASTERN DIVISION ey, 3p

(3 00

In re: Chapter 11 J

Case No. 02-B 49672
(Jointly Administered)
Honorable Carol A. Doyle

CONSECO, INC. et al,!

Debtors. Objection Deadline: July 21, 2003

VERIFIED APPLICATION OF FRIED, FRANK, HARRIS, SHRIVER &
JACOBSON, AS CO-COUNSEL TO THE OFFICIAL COMMITTEE OF
UNSECURED CREDITORS OF THE HOLDING COMPANY DEBTORS,
FOR INTERIM COMPENSATION FOR PROFESSIONAL SERVICES
RENDERED AND FOR REIMBURSEMENT OF EXPENSES INCURRED
DURING THE PERIOD FROM MAY 1. 2003 THROUGH MAY 31, 2003

Pursnant to sections 328, 330 and 331 of title 11 of the United States Codc (as
amended, the “Bankruptey Code™), Fed. R. Bankr. P. 2016 (the “Bankruptcy Rules”), rule 607 of
the Bankruptey Rules for the United States District Court and the United States Bankruptcy
Coutt for the Northern District of Illinois (the “Local Bankruptcy Rules™), the Retention Order
(as defined below) and that certain Administrative Order Under Sections 105(a) and 331 of the
Bankruptcy Code Establishing Procedures for Interim Compensation and Reimbursement of

Expenses for Professionals and Committee Members (the “Interim Compensation Order™), the

1 ‘The Debtors are the following entities: (1) Conseco, Ing., CIHC, Incorporated, CTIHC, Inc,, Pariners
Health Group, Inc. (collectively, the “Holding Company Debtors™), (i1) Conseco Finance Corp., Conseco
Finanee Servicing Corp. (collectively, the “CFC Initial Debtors™), (iii) Conseco Finance Corp. — Alabama,
Conseco Finance Credit Corp., Conseco Firance Consumer Discount Company, Conseco Finance Canada
Holding Company, Conseco Finance Canada Cempany, Conseco Finance Loan Company, Rice Patk
Properties Corpotation, Landmark Manufactured Housing, Inc., Conseco Finance Net Tnterest Margin
Finance Corp. I, Conseco.F inance Net Interest Margin Finance Corp. II, Green Trec Finance Corp. - Two,
Conseco Agency gf Nevada, ¢ Sensego Agency of New York, Inc., Green Tree Floorplan Funding
Corp., Conseco ﬂ‘bﬂ@cq“g ceco Agency of Alabama, Inc., Consceo Agency of Kentucky, Inc., and
Crum-Reed General Agency, ‘;? wvely, the “CFC Subsidiary Debtors™, and with the CFC Tnitial
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law firm of Fried, Frank, Harris, Shriver & Jacobson (“FFHS&J”), counsel for the Official
Committee of Unsecured Creditors of the Holding Company Debtors (the “Committee”) in the
above-captioned chapler 11 cases (the “Chapter 11 Cases™), herehy applies (the “Application™)
for (i) interim compensation for professional services rendercd on behalf of the Commiltee in the
amount of $825.804.00, which represents 90% of the $917,560.00 in services billed (the “Fees™),
and (ii) reimbursement in the amount of $87,578.95 for the actual and necessary expenses that
FFHS&] incurred (the “Expenses™), in each case for the period from May 1, 2003 through May
31, 2003 (the “Fifth Monthly Fec Period”). The detailed billing records for the Fees and
Expenses sought in this Application are attached as Exhibits A and B, respectively. In support of
this Application, FFHS&J respectfully states as follows:

Background

1. On December 17, 2002 (the “Petition Date™), each of the Holding
Company Debtors filed its respective voluntary petition for relief under the Bankruptey Code.2
The Holding Company Debtors are operating their businesses and managing their property as
debtors in possession pursuant to sections 1107(a) and 1108 of the Bankruptcy Code throughout
the Chapter 11 Cases.

2. On January 3, 2003, the United States Trustee appointed the members of
the Committee at the Committee formation meeting (the “Committee Formation Meeting™). On
that date, the Committee proceeded to retain, subject to Bankruptey Court approval, FFHS&J
and Mayer, Brown, Rowe & Maw (“Mayer Brown”) as its co-counsel, and Houlihan Lokey
Howard & Zukin and Greenhill & Co., LLC as its financial advisors.

3. By this Court’s order dated February 12, 2003, the Committee was
authorized to retain FFHS&J as their counsel, effective as of January 3, 2003, with regard to the

2 On the Petition Date, the Debtors’ Chapter 11 Cases were consolidated for administrative purposes only,
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representation of the Committee during the Chapter 11 Cascs and all related matters (the
“Retention Order”). The Retention Order authorizes the Debtors to compensate FFHS&]J at
FFHS&]’s hourly rates charged for services of this type and to be reimbursed for actual and
necessary out-of-pocket expenses incurred, subject 1o application to this Court in accordance
with the Bankruptcy Code, the Federal Rules of Bankruptey Procedure, all applicable local rules,
and orders of this Court.

Previous Applications for Compensation and Expenses in these Chapter 11 Cases

4, On April 2, 2003, FFHS&J submitted an application to this Court for
interim compensation and expenses incurred in the month of January in the amount of
$933,332.49,

5. On May 12, 2003, FFHS&] submitted an application to this Court for
interim compensation and expenses incurred in the month of February in the amount of
$762,861.53.

6. On June 23, 2003, FFHS&J submitted an application to this Court for
interim compensation and expenses incurred in the month of March in the amount of
$1,020,812.60.

7. Concurrently with the filing of this Application, FFHS&J is submitting an
application to this Court for interim compensation and expenses incurred in the month of Apnl in
the amount of $787,718.63.

Fees

8. Subject to this Court’s approval, FFHS&J will charge the Committee for

its legal services on an hourly basis in accordance with its ordinary and customary rates for

Bankruptcy Court anthorized engagements in effect on the datc the services are rendered, and




submits that such rates arc reasonable. In the normal course of business, FFHS&J revises its

hourly rates from time to time. FFHS&J’s hourly rates for professional services rendered by

bankruptcy and restructuring partners, “of counsel,” and “special counsel” in non-Bankruptcy

Court authorized and approved engagements are higher than the hourly rates charged by such

professionals in connection with section 1 103 engagements. The hourly rates for partners, “of

counsel,” and “special counsel” who are not bankruptey and restructuring professionals are not

so adjusted. FFHS&I’s bankruptcy and restructuring associates and legal assistants have one

hourly rate for all engagements. Because FFHS&T’s fees: (a) are bascd on houtly rates and will

correspond to the degree of cffort expended on the Committee’s behalf, and (b} arc FFH3&J’s

usual and customary rates for services of this nature, FFHS&J believes that these rates are

reasonable.

9.

The FFHS&J attorneys who rendered professional services in these

Chapter 11 Cases, their respective hourly billing rates, total hours billed, and total fees during the

Fifth Monthly Fee Period are:

Name of Professional Position with the Department Hourly Total Total Fces_‘
Person Applicant and Year Billing Billed
Rate’ Hours
Brad Eric Scheler Partner since 1984; Law Bankmuptoy 700 92.50 $64,750.00
School Class of 1977
Alan Resnick Of Counsel since 1989; Bankruptcy $725 5.50 $3,987.50
Law School Class of 1972
Bonnie K. Steingart Partner since 1986; Law Bankruptey/ $675 211.30 $142,627.50
School Class of 1979 Litigation
David Golay Partner since 1986; Law Corporate $a75 3290 $22,207.50
School Class of 1977
Donald Carleen Parmer sitice 1987; Law Executive $675 3970 %26,797.50
School Class of 1983 Compensation &
Employee Benefits
Jack L. Jacobson Partner since 1989; Law Tax 675 54,40 $36,720.00
School Class of 1982
Fobert Cassanos Partner since 1988; Law Tax 675 1.10 $742.50
Schoot Class of 1981
3 In the normal coutse of business, FFHS&J revises its hourly rates from time to titne,
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Name of Professional Position with the Department Hourly Total Total Fees
Person Applicant and Year Billing Billed
Rate? Hours |
Alan Kaden Partner since 1987; Law Tax 5675 0.50 $337.50
B School Class of 1981
Martin Ginshurg Of Counsel since 1980; Tax 3675 0.60 $555.00
Law School Class of 1958
Paul Falon Partner since 1997, Law Corporate $625 121.10 $75,687.50
School Class of 1983
Jonathan F. Lewis Partper since 2002; Law Executive 8565 29.50 $16,667.50
School Class of 1994 Compensation &
. Employee Benefits
John A. Borek Special Counsel since Litigation £540 0.40 3216.00
1997; Law School Class
‘ of 1981 __
John Brewer Special Counscl since Litigation $435 9.30 $4,789.50
2000; Law School Class
of 1992
Vivek Melwani Associate; Law School Bankruptcy $475 139.90 $66,452.50
Class of 1995
Charles W. Lockyer Associate; Law School Corporate 5465 0.30 $139.50
Class of 1995
Brian D, Pfeiffer Associate; Law School Bankruptey $395 151.60 $59,882.00
{lass of 1999
Evan Pilchik Associate; Law School Corporate 385 33.60 $12,936.00
Class of 1999
Eli Weiss Associate; Law School Tax $385 101.40 $39,039.00
Class of 1999 i
Arik Preis Associate; Law School Bankruptcy %375 155.70 $58,387.50
Class of 2000 |
Alon Ziv Associate; Law School Bankruptcy $375 144.20 $54.075.00
Class of 2000 (LL.M.)
Sean Feller Associate; Law School Executive $365 9G.80 $35,332.00
Class of 2000 Compensation &
Employee Benefits
Joseph Savitsky Associate; Law School Tax £320 43.20 $13,824.00
Class of 2001
Jobn P. McGuinness Associate; Law School Bankruptcy $320 171.30 $54.816.00
Class of 2001
Stephanie Mai Associate; Law School Bankruptcy 5320 5.40 $1,728.00
Class of 2001
Adam Scoll Associate; Law School Executive F295 7.50 $2.400.00
Class of 2001 Compensation &
Employee Benefits
Katie Hughes Associate; Law School Bankruptey $275 135.50 $37,262.50
Class of 2002
Andrew Schoulder Associate; Law School Banktuptey 3275 181.40 $49,885.00
Class of 2002




10.

The para-professionals of FFHS&J who rendered services in (hese Chapter

11 Cases, their respective hourly billing rates, total hours billed, and total fees durning the Fifth

Monthly Fee Period are:

Name of Para-
Professional Person

Position with the
Applicant and Years
of Experience

Department

Hourly
Billing
Rate

Taotal
Billed
Hours

Total Fees

Daniel Ferro

Research Specialist and
Acting Manager, 8
years expericnce at

FFHS&JI, 5 years other

gxperience

Corporate Resources

5205

590

$1,209.50

| Warten Gordon

Manager, 26 years
cxpetience with
FFHS&)

Library

$205

0.10

$20.50

Kevin Agnew

Paralegal, 6 years
experience with
FFHS&], 8 years other
gxperience

Corporate

$190

2.00

$380.00

Bruce Wohl

Paralegal, 11 years
experience with
FFHS&]J, 16 14 other
gxperience

Corporate

$185

1.00

$185.00

Paul Bush

Database Analyst, 5
years experience with
FPHS8&], 4 years other
expericnes

Managing Attorney

3185

7.80

$1,443.00

Tom Moody

Paralegal, 3 ycars
experience with
FFHE&], 13 other
years expenence

Corporate

$180

3.00

$540.00

Gary Melhuish

Lepal Assistant
Coordinator, 18 years
experience with
FFHS&J, 3 years other
expericnce

Litigation

$173

1.00

$175.00

Michael 5. Weintraub

Research Analyst, 7
years experience with
FFHS&], 6 years other
experience

Corporate Resources

5170

3.50

£595.00

Francis Hegarty

Paralegal, 14 years
experience with
FFHE&], 2 1/2 years
other expericnee

Corporate

3170

5.00

$850.00 |

Patricta Delia

Coordinator, 7 years
experience with
FFHS&], 27 years
other experience

Corporate

3170

0.20

$34.00

Tyra L. Boyce

Paralegal, 2 years

Antitrust

5165

2.00

$330.00




Name of Para-
Professional Person

Paosition with the
Applicant and Years
of Experience

Department

Hourly
Billing
Rate

Total
Billed
Hours

—

Total Fees

expericnce with
FFHS&J, 8§ vears other
cxperience

Pratibha Patel

Paralegal, 3 years
experience with
FFHS&], 8 years other
expericnce

Corporate

£155

2.50

$387.30

Brett Kaplan

Research Analyst, 3
years experience with
FFHS&&], 6 years other
expérience

Corporate Resources

$150

4.50

5673.00

Opal Taylor

Paralepal, 2 years
experience with
FFHS&], 4 years other
expetience

Corporate

5150

2.00

£300.00

Jin Kim

Paralegat, 4 months
gxperience with
FFHS&)

Bankruptcy

3145

25.80

$4.321.00 |

Thomas 3. Lee

Paralegal, 1 '% years
experience with
FFHS&]

Bankruptcy

3140

38.20

$5,348.00

Christina Choi

Paralegal, 11 months
experience with
FFHS&]

Bankruptcy

$140

81.10

£11,354.00

Elsie Larrea

Research Specialist, 2

years experience with

FFHS84J, 7 years other
gxperience

Corporate Resources

$140

3.50

$885.00

Joseph Cerullo

Research Analyst, 2 172
ycata expericnce with
FFHS&], 1 year other

gxperience

Corporate Resources

$135

0.70

$101.50

Shawn Ruffin

Docket Clerk, 6 ycars
experience with
FFHS &I, & years other
experience

Managing Attormey

5130

0.50

$65.00

| Patricia Sweeney

Operator, 11 years
experience with
FFHS&J, 20 years
other experience

Duplicating

5130

1.00

$130.00

lan Sampson

Court Clerk, 12 years
experience with
FFH8&]

Managing Attormey

$95

3.40

$323.00

Frank Herbert

Court Clerk, 15 years
experience with
FFHS&D, 10 years
other experience

Managing Attorney

593

1.60

£152.00

Yvette Wilks

Court Clerk, 14 years
experience with

Managing Attorney

505

2.90

527550




Nawme of Para- Position with ihe Department Hourly Total Total Fees
Professional Person | Applicant and Years Billing Rilled
of Experience Rate Hours
FEHS&), 2 years other
cxperience
11.  In accordance with the factors enumerated in section 330 of the

Bankruptcy Code, FFHS&J believes that the amount of Fees and Expenses requested in t;his
Application are fair and reasonablc given the time expended, the complexity and size of the
Chapter 11 Cases, the issues encountered and resolved, and the results obtained.

12, Exhibit A identifics the individuals that rendered services in gach Subject
Matter (as defined below), describes each activity or service that each individual performed, and
states the number of hours (in increments of one-tenth of an hour) spent by cach individual
providing the services. Each aumbered tab in Exhibit A corresponds to the matter number that
FFHS&J assigned to the Subject Matter. 1fa Subject Matter does not appear, FFHS&]J did not
bill time or expenses for that Subject Matter during the Fifth Monthly Fee Period.

Subject Matters

13.  The professional services that FFHS&] rendered during the Fifth Monthly
Fee Period are grouped into the numbered and titled categories of the subject matters (the
“Qubject Matters”) described in Paragraphs 14 through 23.

14, Matter 3: Employment Matters (Fees: $144,179.00; Hours: 300.60)

This Subject Matter describes time spent in the negotiation, preparation, and
review of all key executive employment agreements. In addition, this Subject Matter describes
time spent in the discussions, analysis, and review of all malters relating to the Senior Key
Employee Retention Program, including any and a1l pleadings related thereto. Further, this

Subject Matter describes time spent advising the Committee on issues relating to the formation




of a new board of directors for the reorganized Debtors. Finally, this Subject Mattcr also
includes time spent negotiating and otherwise assisting the Committec in retaining an advisory
firm to conduct background checks of potential candidates for the new board of directors of the

reorganized Debtors.

15. Matter 4: Tax Planning (Fees: £03.825.50; Hours: 207.50)

This Subject Matter includes time spent reviewing, analyzing, discussing, and
researching the tax issues related to the Debtors’ restructuring and tax planning, and the
implications thereof. In addition, this Subject Matter describes tume spent reviewing and
commenting on the tax aspects of the Debtors’ reorganization. In addition, this Subject Matter
includes the review of any and all pleadings filed in the Chapter 11 Cases that concern tax-
related issues.

16. Matter 5: Plan and Disclosure Statement (Fees: $170,170.00;
Hours: 400.50

The Debtors' hearing to confirm its Plan (the "Confirmation Hearing") was
expected to commence on May 28, 2003. In preparation for the Confirmation Hearing, FFHS&J
worked with the Debtors to develop litigation strategy. As such, this Subject Matter includes
time spent reviewing, analyzing, and responding to objections (o the Plan, as well as discussing
the same with the Debtors. During the month of May, the Debtors also filed their Plan
Supplement. Accordingly, this Subject Matter includes time spent reviewing, analyzing,
discussing, and negotiating the various documents that were filed as part of the Plan Supplement.
Tn addition, this Subject Matter describes time spent reviewing, analyzing, and discussing the
resolution of claims fited against the Debtors, including issues rclating to the claims cap under

the Plan. Finally, this Subject Matter includes time spent analyzing, reviewing, and negotiating




any and all open issues with respect to the Plan, including, among other things, the Plan’s releasc

and indemnity provisions.

17.  Matter 6: CFC (Fees: $8,044.50; Hours; 17.90)

During the month of May, the Bankruptey Court approved the adeguacy of the
CFC Debtors' Disclosure Statement (the "CFC Disclosure Statement™) for the CFC Debtors' plan
of reorganization (the "CFC Plan™). As such, this Subject Matter describes time spent reviewing,
analyzing and discussing the CFC Plan and the CFC Disclosure Statement. This Subject Matter
also describes time spent analyzing various intercompany issues between the CFC Debtors and
the Holding Debtors, including, inter alia, reviewing, analyzing, discussing and negotiating a
proposed settlement of intercompany claims between the Holding Company Debtors and the
CFC Debtors. Finally, this Subject Matter also includes time spent reviewing pleadings
regarding CFC, and reviewing, analyzing, and discussing issues related thereto.

18. Matter §: General Official Committee Matters (Fees: $28,255.50;
Hours; 57.90

This Subject Matter includes time spent preparing for and attending general
meetings with Committee members, the Debtors, other relevant parties, and their advisors
regarding the Chapter 11 Cases. This Subject Matter also describes time spent by vanous
FFHS&] lawyers in their communication with the Committee and its individual members in
responding to their questions and providing them with updates with regard to these Chapter 11
Cases. Finally, this Subject Matter describes time spent researching, preparing, revising, and
discussing general issues related to the Chapter 11 Cases that do not fall into the more specific
categories set forth in this Application.

19.  Matter 9: Litigation Matters (Fees: $264.911.50; Hours:_765.40)

- 10-




During the month of May, the Official Committee of Trust Originated Preferred

Securitics (the "TOPRS Committee") continued their ongoing discovery with regard to their
objection to confirmation of the Plan. In that regard, this Subject Matter describes time spent
reviewing each Committee membet's documents and producing such documents to the extent
that they were required. Additionally, this Subject Matter includes time spent reviewing
documents that the Debtors and their advisors produced in response to document requests of the
TOPRS Committee. Moreover, this Subject Matter includes time spent preparing for and
attending or participating in various depositions related to the TOPRS Comimnittee's discovery.

This Subject Matter also includes time spent preparing for and attending or participaling
in various Bankruptcy Court hearings related to the Debtors’ restructuring. In preparation for the
various hearings conducted by this Court, this Subject Matter includes time spent reviewing,
analyzing, discussing, and responding to various pleadings and other Bankrupftcy Court filings
related to the Debtors’ restructuring. This Subject Matter also includes time spent reviewing and
analyzing the various proceedings and pleadings related to the Debtors’ interest in the GM
Building. Finally, this Subject Matter includes times spent reviewing, analyzing, and discussing

the pleadings filed in connection with the estimation of ccrtain claims filed against the Debtors,

as well as time spent monitoring and participating in such cstimation hearings.

20. Matter 10: Communications with Non-Committee Credilors
(Fees: $828.50; Hours: 2.30)

This Subject Matter includes time spent discussing the Debtors’ chapter 11 case
status with and responding to inquiries regarding the Debtors’ restructuring from various

creditors who are not members of the Committee.

21. Matter 11: Regulatory Matters (Fees: £196,850.50; Hours: 409.50)
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This Subject Matter includes time spent participating in weekly conference calls
with respect to insurance subsidiary and regulatory issucs with the Company and communication
with the Committee regarding the same. In addition, this Subject Matter includes time spent
researching, analyzing, and addressing various regulatory issues that arose from time fo time.
This Subject Matter also describes time spent consulting with various firms retained by the
Committee, as well the Debtors' insurance regulators, regarding the Committec’s efforts to
interview and retain a new board ol direclors for the reorganized Debtors. Finally, this Subject
Matter includes time spent working and communicating with co-counsel in connection with the
required regulatory filings to be made by Committee members as part of the Debtors’
restructuring,

22. Matter 12: Fee Application (Fecs; $10,495.00; Hours: 34.40)

This Subject Matter includes time spent preparing, revising, reviewing, and
discussing Fee Applications submitted to this Court for FFHS&]'s fees and expenses associated
with these Chapter 11 Cases.

Actual and Necessary Expenses

23,  FFHS&J customarily charges its clients for all ancillary services incurred,
including photocopying charges, long distance telephone calls, facsimile transmissions,
messengers, courier mail, computer and data bank time, word processing, secrctarial overtime
and temporary employecs, overtime meals, overtime and late night transportation, travel,
lodging, meal charges for business mestings, postage, printing, transcripts, [iling fees, document
retrieval, and similar items. Subject to this Court’s approval, FFHS&]J requests reimbursement

of all such charges incurred on behalf of the Committee.
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24 The time constraints frequently imposed by the circumstances of thesc
Chapter 11 Cases required FFHS&J attomeys and other employees to devote substantial amounts
of time during evenings and weekends to providing professional services on the Committee’s
behalf, In virtually every instance, thesc extraordinary services werc essential to meet deadlines
imposed by the Court, the Bankruptcy Code, and at times, the nccessities of the Debtors’
businesses, the administration of the cstates, or critical litigation. As a consequence, FFHS&]
was required to incur overtime secretanal charges to discharge its professional responsibilities.
FFHS&J attempts to reduce overtime secretarial charges and to limit them to necessary instances
by encouraging its attorneys to use a sceretarial “mini-center.” If a secretary is not necded at the
attorney’s desk for the entire everung, the attorney is required to bring his or her work to a
cluster of secretaries. The client is only charged for the word processing charges associated with
the document, rather than charging the client for an cvening of secretarial overtime, whether or
not such secretary was used for the entire time. Similarly, overtime charges of administrative
employees, such as research and document specialists, were incurred when necessary to
discharge FFHS&J’s professional responsibilities and provide the most cost-effective legal
services to the Committee,

25,  FFHS&)’s attorneys and other employees who work late into the evenings
are reimbursed for their reasonable meal costs and their costs for transportation home. Such
transportation costs are necessary expenses because it is FFHS&J’s policy to ensure safe
transportation for its attorneys during the hours that public transportation cannot be deemed safe.
It is FFHS&J’s regular practice to charge its clients for these and other out-of-pocket expenses

incurred during the rendition of professional services on the client’s behalf.




76.  FFHS&T charges: () $0.12 per page for duplication and (b) $1.235 per
page for outgoing telecopier transmissions (plus related toll charges). FFHS&J does not charge
its clients for incoming telecopier transmissions. FFHS&]J has negotiated a discounted rate for
Westlaw computer assisted legal rescarch, which is approximately $125/hour of online use of the
standard Westlaw databases. Computer assisted legal research is used whenever the researcher
determines that using Westlaw is more cost effective than using traditional (non-computer
assisted legal rescarch) techniques. In addition, because certain key partics to these Chapter 11
Cases are located outside of New York, FFHS&J incurred long distance telephone charges, and
when necessary, overnight delivery charges. FFHS&T made every effort to minimize such
disbursements by using electronic mail and facsimile when possible. The expenses incurred in
the rendition of professional services were necessary, reasonable, and justified under the
circumstances and enabled FFHS&J to serve the necds of the Committee to the benefit of all
creditors.

27.  Exhibit B is a detailed itemization and description of the disbursements
made by FFHS&J on the Committee’s behalf during the Fifth Monthly Fee Period. All of these
disbursements comprise the requested sum for FFHS&Ts Expenses, totaling $87,578.95. The

following is a list of FFHS&J’s Expenses, grouped by type of Expense:

Service Description Total Expenses

Photocopying
(@ $0.12/page) $15,32047
Telecommunications:

Telephone £16,326.51

Telecopier (@ $1.25/page) §931.15
Outside Messenger Serviees $4,803.25
Computerized Research $17,480.00
Word Processing, Secretarial and Other Staff Services $1,636.59
Transportation for Late Night and Other Exi gencies £6,225.19
Working Meals $2,600.40
Sceretarial Overtime $787.50
Administrative Overtime $250.00

.14 -




Out of Town Expenses:
Transportation (including Airfare)? $18,443.67
Meals, Lodging _ $2,551.07
Other 523,15

28 Although every effort has been made to include all Fees and Expenses
‘neurred in the Fifth Monthly Fee Period in this Application, some Fees and Expenses might not
be included in this Application duc to delays cansed by accounting processing procedures.
FEHS&] reserves the right to make further application to this Court for allowance of such Fees
and Expenses not included herein. In addition, certain Fees and Expenses incurred during the
previous fee periods that were not included in the previous fee applications have been included
in this Application. Subsequent fee applications will be filed in accordance with the Bankruptcy

Code, the Bankruptcy Rules, Local Bankruptey Rules, and the Interim Compensation Order.

4 Pursuant to the directive of the U.S. Trustee announced at the Committee Formation Meeting, charges for
air travel are charged at the highest coach class rate on the day of travel. In addition, pon-working travel
time is charged at one half the time actually spent traveling. These adjustments have led to FFHE&]T
reducing this Application by $1,698.50.

-15-




WHEREFORE, FFHS&]J requests that it be allowed and paid interim
compensation for its Fees and Expenses in the total amount of $913,382.95 consisting of
(a) $825,804.00, which is 90% of the Fees for reasonable and necessary professional services
rendcred by FFHS& in the amount of $917,560.00, and (b) $87,578.95 for actual and necessary
Expenses incutred on behalf of the Committee. FFHS&T further requests that the total amount of
$913,382.95 be paid as an administrative expense of the estales.

Dated: June 30, 2003 Respectfully submitted,
New York, NY FRIED, FRANK, HARRIS, SHRIVER & JACOBSON

%ﬂ\/}’w%w /é’/f.)/uj W/

Bonnie Steingart (B5- 1252)

Fried, Frank, Harris, Shriver & Jacobson (A Partnership
Tncluding Professional Corporations)

One New York Plaza

New York, NY 10004

(212) 859-8000 (telephone)

(212) 859-4000 (facsimile)

Co-Counsel for the Official Committee of Unsecured
Creditors of the Holding Company Debtors

440320
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EXHIBIT A
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